TRADUCCION PUBLICA

INSOLVENGY AND BANKRUPTCY LAW No. 24,5220 : e
Amended by Laws 24.760, 25.113, 25.563 and 25.589

INSOLVENCY PROCEEDINGS

TITLE [ - GENERAL PRINCIPLES

Article 1, Suspension of Payments. The suspension of payments, krespeclive of the reason and the
nature of the liabifities affected, is a condition precedent to the instituion of insoivency proceedings
govemad by this law, despite the provisions of Articles 88 and 69, -

Universality. The effects of insolvency proceedings apply fo the debtor's full estate, except for those
exclusions which are legally established in respect of spedific assets. —

Agticle 2. Parties Subject o insolvency Proceedings. Natural persons, private legal entities and
companies in wiich the National, Provincial or Municipal Goyernment may have an interest, imespective
of percerdage, may be daciared subject to insolvency proceedings.

The following are aiso subject to insolvency proceedings:

1 The estate of the deceased, during such time as it remains separate from the heirs' estate;

2 Debtors domiciled abroad with respect to assets in Argentina,

The persons govemned by Laws Nos. 20.081, 20321 and 24.241 and those otherwise specifically
excluded by law, may not be declared subjedt o msowenc‘g proceadings.

Article 3. Competent Court. Courts vested with ordinary competent jurisdiction shall hear the insolvency
proceedings, pursuant to the following rules:

1y in the case of an individual, the competent Court shall be that vested with jurisdiction over the
pltace where the debtor's administrative offices are located, or if not, in the place of domicilg;w-v

2} Should the debtor have several administrative offices, the Court vested with jurisdiction over the
place where the debtor's main administrative offices are located shall be competent; if this cannot
be ascertained, then the Court which first heard the case shall be deemed to be competent, -

3 In cases of insoivency proceedings of duly organized private legal entifies and companies in
which the National, Provincial or Municipat Government has an interest, with the exceptions noted
in Article 2, the compelent Court shall ba that vested with judsdiction over the place where the
debtor's damu::le i focated.

4y When companies are not duly organized, the competent Court is that vested with jurisdiction in
the place where the headguarters are located or, secondarily, that with jurisdiction over the place
where the principal place of business is located. -

5 When debtors are domiciled abroad, the competent Court is that having jurisdiction over the
administrative offices located within Argenting or, secondarily, that with jurisdiction gver the place
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where the principal place of business Is located or pringipal activities are conductad, as the case
may be. -

adicle 4. Insolvency proceedings instituted abroad. Insolvency proseedings instituted abroad constitule
grounds to open insolvency proceedings in Argentina, at the request of the deblor or creditor whose claim
is o be satisfiad in the Republic of Argeniina, Withoul detiment to the covenants sstsbiished in
nternational reaties, the existence of insolvency proceedings abroad may not be invoked against those
creditors whose claims are 1o be paid in the Republic of Arganting, in order o contast rights claimed by
such creditors over assets existing within the teritory or 10 anmul any agreements which they may have
erered into with the deblor,

Mulliple Proceedings. In the event deblor is also adjudged bankrupt in Argenting, the creditors involved
in the insolvency procsedings pending sbroad may enforce thelr claims on the balance, once the other
clairns proven in the Argentine procesdings have been satisfied,

Reciprocity. The proof of a oredifor’s claim payable abroad, which is notinvolved in foreign insolvency
proceedings, is conditional upon evidence being submitied fo the effect that, reciprocally, a creditor's
cizim payable in Argentina may be proven and collected -undér the same conditions- in an insolvency
case instituted in the country whefe such tlaim s payable. -

Parity of dividends, Sums collected abroad for unsecured claims after insolvency proceedings have
been instituted in Argentina shall be affocated to the dividend payable to thekr beneficiaries on account of
general claims.  Holders of claims guaranieed by a sectifity intarest are exempted from evidencing
FECIIOCHY, ~eer e Frnaali

TITLE i - INSOLVENCY PROCEEDINGS

CHAPTER 1 - REQUIREMENTS .

SECTION | - SUBSTANTIVE REQUIREMENTS

Asticle 5, Parties Subject. Thoss individuais covered by Arlicle 2, including companies in the process of
fiquidation, may file a petition for the institution of volurtary insolvency proceadings, ———m—sereamnrnan

Adticle 8. Companies. Representation and ratification. In the case of legal entifies, whather privata or
state-owned, the legal representative shall file the petition upon pror resclution, i pertinent, by the
administrative body, -

Within the thirty (30} days following the pefition filing date, in order to confinue with the proceedings,
avidence must be submitted of the resolution adopted by the relevant shareholders’ meeting, meeting of
partnars or respective governmental agencies, with the majoriies required to resolve ordinary matters. —

I this requirernent is not met, the proceadings shall cease by operation of law, resulting in abandonment
of the petition.

Adicle 7. Incompelent and disqualified parties, In the case of incompetent or disqualified paries, the
submission must be filed by a legal representative and ratified, if applicable, by the respective Coust,
within thirty (30) days as from the submission. Lack of ratification shall result in the affects described in
the last paragraph of the preceding Article.

Adicle 8. Deceased parsons. While the estates contiiue {0 be separate, any heirs may file a petition for
insolvency proceedings with respect to the deceased's sstate. A pelition must be ratified by the other
heirs within thirty {30) days. In the event of failurs to do so, the last paragraph of Arlicle & shali apply. -—
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Agticle 8. Voluntary representation. A request to institute insolvency proceedings may also be filed by an
atterney-in-fact specifically authorized for such purpose.

Articie 10. Term for filing the pefition. Insolvency proceedings may be requested provided bankruptcy
nas not been adjudged.

Aricle 11, Regquirements o file the petition. The formal requirements to petition for insolvency
proceadings are;

1} Debtors enrolled in a professional association and regularly organized corporate entities must
evidence registration with the respective Registers. The lalfter must also attach their Articles of
Incorporation or Parinership Agreements, and amendments thersto and svidence of the relevant
registrations.

Other companies must file, when relevant thelr Adicles of Incorporation or Parnership
Agreements and amendments thereto, aven when not registered

| An explanation of the actual causes of the financial siatus, specifying the date when payments
ceased and the facts by which such inability became manifest

3} A detailad statement of assets and liabiliies must be appended with the amount thereof updated
to the date of subrnission, specificaily describing their “acuerdo praventivo”, the niles applied in
prepating the assessment, the location, state and liens on assels and other data necessary 1o
hecoms appropriately acquainted with the estate.  This financial statement condition must be
accompanied by an opinion signed by a certified public accountant.

43 A copy of the balance sheets or other financial statements must be appended by the debtor as
required by tegal provisions applicable fo the debtor’s business, or If not, those set forth in the
deblor's bylaws or prepared voluntarily by the deblor, coverng the last three (3} fiscal years.
When relevant, amnual reports and opinions of the deblor’s supervisory body shall be attached. —

5) A list of creditors must be appended, specifying domicile, amounts of claims, grounds invoked,
due dates, co-debtors, guarantors or third-parties obliged or liable for the debt and preferences.
Likewise, a dossier on each crediter must be attached, containing a copy of the documents
evidencing the debt claimed and including an opinion by a certified public accountant regarding
the consistency between the deblor's claim and its accounting records or existing documents and
the absence of other creditors in its records or existing documents, A detail of the judicial or
administrative proceedings involving monetary issues which are pending or judgment whereof
has not been enforced shail also be submitted, spacifying e court or agency which is hearing
such proceedings.

&) An accurate st of the commercial and other books kept by the debtor must be fumnished,
specifying the last page used in each case, placing them at the disposal of the Court, together
with the related documentation.

7 Notice must be served raporting any former insolvency proceedings and evidence, when
applicable, that the debtor is not subject 10 the restraint period set forth by Aricle 59, or the
abandonment of such insolvency proceedings, when relevant.

Two (2} signed copies of the petition and the documents attached thereto shali be submitted.

Whenever an appropriate and valid reason is invoked, the Court shall grant a non-extendable ten-day
ferm, as from the filing date, for the interested party to comply in full with the provisions of this section. —



Articie 12, Domicile. The mm&eﬁt ;:arty and, wmn applicable, such [uisoiveéz pariy’s} ma'nagers and
general partners shalf establish ‘domicile for fiigation purposes at the piace where the lawsuit is being

neard. if no such domicile is established at the Sme of the first appearance it the proceedings, such

domiciie shall be desmed 1o have been asmbﬁshed at the courthouse, for all purposes of the insalvency
proceadings.

CHAPTER 1l - INSTITUTION OF PROCEEDINGS

SECTION | - JUDICIAL

Adticle 13, Term, Once a pefifion has been submitted or, if applicable, after the term granted by the
Court has expired, the Gourt shall issue a decision within & perod of five {5} days.

Dismissal. The petition shall be dismissed when $he dablor is not subject lo the institution of insalvency
proceedings, when Article 14 has not been complied witlh, when it Is sublect 1o the restraint period
established by Adticle 59, or when the Court has no competent gmsd;cmm over the case. An appeal may
be lodged against such resolution.

Article 14, Resolution to institute Proteedings. Requirameﬁtsx Onee the legal requirements have been
duly comptied with, the Court must issue a resolulion providing for

1} A deciaration that insoivency pmedmgs are msi;mted siaimg the name of the dai}tcx‘ and, ¥
applrcabi& the namas af :2:5 general pamefs

b4 The $c:heduimg sf a hearang fm' me apgmntment af ihe Tmstee by mearis of a iotieqy system, -

3 A daadime for: cmdxmrs o submrt thelr requests to tha Tristes {:G hzve their: cia;ms proven, which
shail be a date Aot earfier thar fitean {‘65} days.nof later than twenty {2{3} days counted as from
the date when the publ'cztmﬁ af mimes is ﬁxpected to gonciide.-

4} The order to pui}iasn fiotices in mamamer set forth in Ariicies 27 and 28, the designation of the
respactive newx;papers and, app{scahie an order tn issue the necessary letlers rogatory. ——e—

5) The daiezmmamn of a term not excaed:ng three {3) days for the deblor to suhm:t the books in
which # maittains records of its financial situation, at-such place &s Hhe Court may fix within its
jurisdiction, 1o ‘enable the Court Clerk to affix 2 dated note after the st entry and il in any blank
spacas.

8) The order 1o record the opening of the insolvency proceedings in the Register of Insolvency
Proceedings and i any. correspﬁmﬁng recor{is requesimg a !epﬁﬂ cn the ex:stmce of any pﬂur
msolveney pmceedmgs - Ll i i -

7y A genera% restrama an !he d:spas;tzoﬂ and enmmbrance cf thosa assets ehg;ble fer rag;szranoa
cwned by the debtor and, when applicable, by any pariners with unfimited Yiability, which restraint
shall be recorded in the _respacﬁ_ve registars,

8y A demand for the dedtor to deposit in gourt, within the three (3} days foliowing service of notice of
the resolution, the amount the Court deems necessary to pay the reievant postal expenses, —--—

)] The dates when the Trustee shail su*bmst individual reports on claims and a generai repen. wwwww

W0y The scheduimg of an mfuﬂnatzonaé heanng whtcn shail be held five {5 days befbre the expiry of
the exclusivity term set forth in Article 43,

[,;,_,

g"
£



11} The organization of a temporary creditors’ commities, comprised by three unsecured craditors
with the largest claims reparted by the deblor. :

SECTION i - EFFECTS OF INSTITUTING INSOLVENCY PROCEEDINGS

Atticde 15, Management Dy the deblor. The debtor retaing the management of ils estate under the
supervision of the Trustes.

al Aticle 18. Prohibited acts. The debtor may not engage in arty activily free of charge or any act which
may entail 2 change in the standing of those creditors with dlaims, irespective of the cause or tlle,
prior to the institution of the proceedings.

Prompt payment of labor dlaims. The Court hearing the ingolvency proceedings shall authorze payment
of any remuneration owed 1o workars, compensation for cccupational accidents, compensation in lieu of
prior notice, payment of the full month of dismissal, as well as the indemniies provided for in Arlicles 245
through 254 of the Empioyment Contract Law, which enjoy a general or spacial preference, upon proof by
the Trustes of the amounts of such daims, which shall be preferentially setiled with the procseds of the
business concem.

For prompt payment o proceed, it shali not be necessary o prove the claim in the insolvency
proceedings or to obtain judgment in a prior labor lawsuit,

Notice of the request for prompt payrent shall be served upon the Trusiee during a ten-day period. The
request may be rejected, aither in full or in pat, by a wellgrounded resolution, in fthe following
circumstances: if the elsims are not evidenced by the employer's legal arl accounting docurments or
when tHe claims are disputed or thers are doubts as to their orgin or legitimacy, or suspicion of wiilful
connivance between the worker and the debior, In these cases, a worker shalf prove his or her claim
pursuant to the procedure provided for in Article 32 and the following Articles.

Acts sublect to authorization. Prior pudicial authorization shall be required to perform any of the following
acts: those connected with assels subject fo registration; the disposal or lease of going concems; the
issue of debentures with special or floating guarantees; the issue of negotiable obligations with special or
floating guarantees; the creation of pledges and any acts other than those parformed in the reguiar
course of business.

The authorization procedure involves a hearing heid with the Trustes and the crediiors’ committae; in
order to grant authorization, the Court shall assess the advisability thereof vis-&-vis the continuation of the
insolvent’s activities and the protection of creditors’ interests.

Articte 17, invafid acts. Acts which violate the provisions of Article 16 are, by operation of law, null and
void w‘s—a_-vis creditors,

Separation from management. - In addiion, should the deblor contravene the provisions contained in
Articles 16 and 25 or conceal any property, fail 1o disclose the information requested by the Court or the
Teustee, supply any faise information or perform any acts to the creditors’ evident detriment, the Court
may resolve to remove the deblor from the management of #s business by issuing a well-grounded
decision and shall appoint a successor o act in the debtor's stead. An appeal against this resolution may
be flad by the debtor solely for the purpose of referring the lower court decision to the Appeltate Court.
The Trustee may appeat against this ruling if the measure is dismissed.

The manager shall act in accordance with the provisions of Articles 15 and 18



Limitations. According to e pariculer circumstances, the Court may fimit its ruling fo the appointment of
a co-manager, Bn OVersesr of a somtrolling Yustee, whic shall be vested with the powers specified by the
Court. An appeal may be fled against the decision in the gondifions specified in the second paragraph. -

in all cases, the debtor shall retain exclusive legal capacity to act in respect of afl issues connested with
the proceedings that, under the provisions of this law, periain to the insolvent,

Artigie 18, General Partners with untfimited lability. Effacts. The provisions of Aricles 18 and 17 shalf
apply 1o the estate of general parners with unixmzted fiabilily of parinerships subjed to insolvency
proceedings.

Aticle 19, interest. The instihiion of insolvency pfﬁceedmg suspends interest accniing on any claims
haing any causs or fitie prior thereto which are nof secured by pledge or mongage. -Interast accrued-on
secured Claims subsequent 1o the fling may only be ata;med in respect of amounts originating from
propery encumbered by the mmtgaga or p&e{iga -

Nop-monetary debis, Newm&aetary dabis am ranvermd; for alt purposes of the proceedings, into legal
tender as of the filing date, or upon maturity date, i earliar, 4t the craditor's optioh. Debis’in iore@n
currency afe calculated in agai tender as of the date of the fiing of tha Trustee's report referred o in
Article 35, solely for the purpose of calculating Sabiiias and ma;aﬂhes

Agticle 20. Contracts with pending raciprocal, was:d&miacns The deblor may confinue to perform
ongoing contfacts when there are pending reciproeal mnstderaﬁma For such purpose, fhe debtor shall
request authorization by the Court which will sender its decision afier serving notice 10 the Trustee.
Continuation of the contréct sntlies'a counter;;arty to demand pedformance of obligations dus as of the
institution of msoiv&acy pmwadmgs mdar wWarnifig L ﬁxai 1&1& mtraa! shall be tarmmated

Qb xga%xon& dasmarged by a third party after the msiﬁnﬁm nf ;nsatvency pmceedmgs and subsequeni to
compliance with thi provisions hereof, enjoy the preference set forth in Article 240, Such obligations
shal not be deemed performed for the' pur;:oses of this section by construttive delivery prior o filing such
proceedings.

Notwithstanding the application of Adticle 753 of the Civil Code, a third parly may terminate a contract #
such third party does not receive notice of an intention to continue such contract, affer thirty (30) days
have elapsed foliowing institution of insolvency proceedings. Natice thereof must be served upon the
debtor and the Trustee, —

Labor corfracts. The opening of insolvency proceedings annuls currant collective Dargaining agreemenis
for a three-year term or such length of time as may be required to honor the "acuerdo preventive,
whichever is shcrter

During such’ pefced labor i"@!a%iﬂﬁshlps e govemed by mdw;dual contracts and by the Employment
Cantracts Law.

The insoivert company and the acknowledged trade union shall negotiate an emergency coflective
bargaining agreement for the duration of the insaivency proceedings, up 1o a maximum thres (3} year
term.

-Conclusion of the insolvency proceedings, imespective of the cause, as wej as the final abandonment of
such insolvency proceedings, shall resulf in the termination of any emergency coliective agreemaenis that
may have been entered into and the relevant collective agreements shall recover their effectivenass, -

Public Utiiffes. Public ulifities supplied to the deb%br' may ot be suspended on the grounds of debts
dated prior to the institution of the procesdings. Public utiities supplied subsequent to the institution of
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proceedings must be paidon ih‘eirfre&pécﬁvs due dates and may be suspended in the event of default by
maeans of the procedure pmvid&d for in the reguiations governing the refevant utifity, e

i the event of liquidation upon bankraptey, claims arising by reason of the ulility services mentioned in
the previous paragraph are entifled to the preferance established by Article 240,

Article 21, Lawsuits against the insolvent. Openting insolvancy proceedings entails the following: ——-n-~-

1) The Court hearing the insolvency procesdings shall also try all actions involving monetary issues
prought against the insolvent A plaintiff may choose © request the proot of its claim in
accordance with the provisions of Aricles 32 and related Asticles or continue formalities
applicable o ordinary judicial proceedings untll judgment is rendered by the Court hearing the
insolvency case, which judgment shall also be valid, when perlinent, as proof of the relevant
claim,

2 Litigation dealing with gondemnation matters and acions based on family relationships are
axcluded from the jurisdiction of he Count hearing the insolvency proceedings. Proceedings for
enforcement of securily interests are suspended or may not be brought, until such time as a
request for proof.of he glaim in question has been submitted; if the publication of notices has not
commenced or thé ratification under Articles 6 through 8 has not been submitted, onfy acts of
forced execution will be suspended.

3 No new actions involving monstary issues against the insolvent on acoount of any cause or title
prior 1o institulinig: proceedings may be brought, except for thoss which are not sun;ect fo
sus;:«enssaﬂ acces‘diﬂg to item 1 abcwe

4 ANy pfecauﬁsonary measures tevzed shiall continue in effect, save for those affecting assets which
are necessary for the insdlvent fo continue its regular business; the release thereof shall, in all
cases, be detided by the Court hearing the insolvency pmceedmgs after service of notie upon
the Trustee and the gamﬁi‘ser

5 When prompt payment of labor claims cannot proceed because the claims are under disputs, the
creditor shali prove #s ciaim in accordance with the procedures provided for in Articles 32 et seq.
of this'law. Any action aiready brougit shall be joined with the request for the proof of claim.
Exception is made in the case of an action for ocoupations! actidents brought under the
applicable legislalive provision.

Aicle 22, Stipulations that are null and void. Any stipulations contrary to the provisions coniasneé in
Articles 20 and 21 shall be pull and void,

Article 23. Execulion by non-judicial auction. The holders of claims guaranteed Dy security interests,
who ‘are enutled to execute against agsets belonging fo the insolvent or, when appiicabls, to the peneral
parlners Dy 'means of nan«juﬁ:mai suction, must render account thereof in the proceadings by subttitting
instruments dvidencing theit claims and the respective vouchers, within the twemy {20} days subseéquent
to the auction. A creditor forfaits ona per cent (1%) of the amount of its iaim in favor of !ha insolvency
proceedings estate per day of delay, provided there has been a prior judiciat demand therefor. The
balance shall be deposited once the claims are setflad, within the pedod o be specified by the Court ——

When the publication of the nolices set forth in Asticle 27 has commenced, a creditor must, prior to
publication of notices of the non-judidial auction, dppear before the Court hearing the Insolvency
procesdings; to report upon the date, place, day and time established for the auction and the assets to be
auctionad, likewise su%)mrttmg the mstmment avidericing s claim. Omission of this prior notice shail
mvahdaie the Buction, ~—




The rendedng of accounts must be implementad by means of anciffary proceedings, with the padicipation
of the insolvent and of the Trustee. - -

Aricle 24. Suspension of auctions and precautionary measures. In cases of evident need and wrgenty
i the procesdings and according to the criterion set forth in Adticle 16 in fine, the Court may order the
temporary suspension of the auction and of the precautionary measures which prevent the debtor from
using the encumberad asset in the execution of claims backed by pledges or mortgages.  Interest
accrued after the suspension shall be paid as pat of the expenses of the proceedings, should the
proceeds of the encumbered asset prove insufficient. This suspension may not excead ninety (80} days.

The resolution is subject to appeal -solely for the purpose of referring tha lewer court decision to the
Appellate Court- by a craditor, the debtor and the Trustee,

Adigle 25, Trips abroad. The insolvent and, # applicable, the managers and general partners of
companies under insalvency proceedings may not ravet abmad without prior communication to the Court
hearing the insolvency case, making known the period of thair absence, which may not excesd forty (40}
catendar days. in the event of a longer absence, Court authorization must be requested. ~-—r—mreme e

CHAPTER fii - FORMALITIES PRIOR TO THE "ACUERDO PREVENTIVO®

SECTION |- NOTICES

Article 26. Genaral Rule. Once the petition for insolvency proceedings has been fled, the debtor or his
reprasentatives must appear at the Cowrt Clark’s office on the dates notice is served. All court orders are
desmed o have been notified by operation of the faw, uniess the appearing pary records its prasence in
the ralevant hook kept al the court clerk’s office and evidences it has been unable to examine the dossier.

Articte 27, Notices. The resolution instituling insolvency proceedings shall be riade known by means of
notices which rmust be published during five (5) days in the legal newspaper of the jurisdiction of the court
and in another leading newspaper published in the jurisdiction of the deblor's place of domicile, as shall
be orderad by the Courl, The notices must contain information refering (o the dentity of the debtor and
of the general pariners, data describing the action and the competent cowrt; the nams and domiciie of the
Trustee, the demand that creditors file requests for the proof of their clalms and the period and lfocations
to do so.

This publication shall be at the expense of the debtor and shall be made within the five days following
service of notice of the resclution.

Article 28. Establishments in another jurdsdiction, Whenever the deblor possesses establishments in
angther judicial jurisdiction, notices must alsoe be published during five (5} days in the jurisdiction where
each is located and, when available, in the respective Jlagal newspaper. The Court shall fix the term for
the debtor to make these publications, which term may not excead fwenty (20} days as from notification
of the wiit instituting insolvency proceedings. '

Evidence of notice. In afl cases, the debtor must evidence that notices have been published, by
submitting the receipts within the stated periods; the debtor must also prove the actual publication of the
notices within five days after the first publication.

Article 29. Letter to the creditors. Notwithstanding the provisions of Articles 27 and 28, the Trustee must
addrass a registered letter to each reporied credilor advising such creditor that insolvency proceedings
have been institufed, including a brdef report on the requirements set forth In ftems 1 and 3 of Aricle 14,
the Trustee’'s name and domiciie, office hours, designation of the incumbent Court and Court Clerk and
location therecf, as well as any other information the Trustee may consider of interest to creditors. ~w
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The letters must be sent within five (5} days after the first pt@b&icaﬁm of notices.

Faiiure by the Trustee 1o send the letters does not inva_ﬁgﬁate the procass.

SECTION i — ABANDONMENT

Articls 30. Penalty. In the event the debtor fails fo comply with the provisions of lems 5 and 8 of Article
14 ang Aricles 27 and 28, first paragraph, it will be deamed 1o have abandoned s petiion. ————rmre

Adticle 31, Voluntary abandonment Without requiring the consent of its creditors, a debtor may abandon
its petition until the date when the first notices are published,

in addition, the debtor may abandon the pefition until the date scheduled to commence the exclusivity
pariod under Aricle 43 provided that, together with the petiibn, the deblor encloses evidente of the
consert of the majority of the general credifors representing seventy-five percent of the unsecured
capital, In order to caloulaté these majorities; scoording 10 the stage of the legal action, the following are
taken into sccount: reponiad creditors plus those who have submitiad requests for proof of claims, when
abandonment occlrs befors filing the report required under Asticle 35; after filing such report, those
recommiended by the Tristes for the proof-of their claims. shall betaken into acoount; once the judgment
stovided for by Arlicls 36 hias been rendered - the riajority s calbulaled on the basis of proven claims or
those which have besn declared admissible by the Courl.  If the' Cowrt dismisses a pefiion for
avandonment by reason of insufficient consent by creditors, but such tonsent is subsaquently shiained,
sither due 10 dedisions uphn the proof of claims or to naw msems the abandonment wilt be sustained
and the insolvency shat be d&dar@d conciuded s

fnadmrss:bﬁ;ty Whan g petmm for ;nsaivency pfaceedmgs 3 dnsmzssed abanéoaed or not ratified, then
pelitions filed within ﬂ'w fol iawmg yaar. musi mt be admnite{t should ‘there be involuntary pankrupicy
peliions perkling. - -

SECTION Il - PROCESS FOR PROOE OF CLAIMS |

Aricie 32, Request for proof. All sreditors, on the grounds of any cause or file prior to the filing, as well
as their guarandors, must submit a request for the proof of their daims to the Trustes, stating the amount,
grounds and preferences. The petition must be in writing, in ‘duplicats, attaching Instruments evidencing
the-claim and two signed coples thereof. The petifion must specify the domicile established with respact
to the action. The Trustee shall retum the original instruments, affidng to them a statement to the effect
that a request for the proof of the claims has been made and the date thereof. The Trustee may require
the submission of the originals whenever deemed advisable. Failure to submit the originals preciudes the
proof of the claim.

Effects. The request for proof has the same effects as a judicial complaint, it tolls the statute of limitations
an{i prevents the ﬂgm and !he patsimn fmm %aps;ng

Fees For each sequest for’ :he proof ¢ af a olaam whnch is subm:tted ihe c:rechtor shail pay the Trustes a
fea in the amount of fifty pesos (Arg$50) which shall he added to said claim.  The Trustee shall afiocate
the referenced sum to the expenses incurred in the process of proof of claims and drafting of reports and
shall be required o render account thereof 1o the Court in dus time and the balance shall be credited to
the fees to De assessed for s performance. Labor dalms as well as those involving less than one
thousand pesos {Ag$ BOD) are exempt from the fee, without the need for any judicial declaration. -——-

Aricle 32 bis. Proof by Trustees and other lawhu pames Proof of claims may be requesied by the
Trustee designaled inissuances of debentures, convériible bonds, negetiable instruments or other
securiies issued i series and: likewise by whoever has been legally vested with powers of
representation to a&! by 3 group of creditors  The extent of the powers vesied in the Trustee, the
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lawiul party of the representative shall be deemed in accordance with the contract of documents
whersby such party hag been vested with the capacity of Trustes, lawful party or representative. No
confirmnation or submission of other powers of aftomey shall be reguired.

Adicle 33. informative Powers. The Trustes must undertake all necessary examinations of the deblor's
books and documents and, when refevant, those of creditors. The Trustee may also avait himself of al
data it may consider useful and, In the event of a refusal 1o fumish the iatter, he is entitled 1o requast the
incumbent Court {o adopt the relevant messures.

He must maintain the creditors’ fies submitted by the insolvent, including in them the requests for proof
and the documentation preserted by the creditors and shall arrange and maintain the fes on the non-
reported creditors who have requested proof of their claims, The Trustes must record aill measures taken
in these files.

Aficle 34. Pericd to object to claims. During ten (10) days followirig sxpivation of the term to request
proof of claims, the debtor and creditors who have done 5o may appear at the Trustee’s domicile, in order
o review the fles and jodge wrilten oblections and observations against the requests made. Two (2)
copies of these objections must be submitted and shall be added fo the relavant file. The Trustse shall
deliver to the intergsted parties evidente acknowledging receipt thereof, specifying the date and time of
the submission.

Within forty-eight (48) hours after the expiration of the term set forth in the previous paragraph, the
Trustes must file with the Court a set of copias of the obiections received for their inclusion in the file
specified in Articte 279,

Article 35, Individual report. Upon expiration of the term for the debtor and the credifors to fite objections,
within a perod of twenty (20) days, the Trustee shall draft 3 report on 2ach request for acknowiedgment,
which shall be submitted to the court.

The report must contain each creditor's full name, actual domicile and domigile ad fitem, amount and
grounds of the claim, preference and guarantee invoked; furthermore, it must summarize the information
obtained, the objecions lodged by the deblor and the craditors in respect of the requests and render a
graunded opinion on gach claim as to the correciness of the proof of the claim and its preference. ———-

it must also be accompanied by a copy, to be attached to the file referred {o in Article 273, which must be
permanerntly available to interested parlies for examination, as well as a copy of the files. ~—————sra-

Article 36, Judicial resolution. Within ten (10} days following submission of the Trustee's report, the
Court shall issue a decision as o the comectness and scope of the requests made by the creditors. The
ctaims or preferences uncortested by the Trustes, the deblor or the creditors, shall be proven, if the
Court considers thera is a legal basis Harefor,

When no objections have been raised, the Court shall {ssue a decision, declaring the claim or the
oraference to be either admissible or inadmissible.

These resolutions are final for the purposes of calculating the malorities and the basis of the agreement,
without detriment to the provisions of the following Arficle,

Articte 37, Judicial resolution. The resolution dedlaring the claims proven and, if applicable, their
preferences, has the effect of res judicata, save in the case of fraud.

The resolution which declares them admissible or inadmissible may be reviswed at the request of the
wnarasted party, provided such request is made within twenty (20) days following the resolution provided
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for in Article 36, Once this period has elapsad and provided that no objections have bean filed, such
rasolution shall be final and shall also have the effectof res judicata, except in the case of fraud. -

Articie 38, Allegation of fraud. Effects. The actions for fraud to which the previous Asticle refers shall be
satiled by means of ordinary proceedings, before the court hearing the insolvency case and shall become
statutorily barred ninety (80) days after the date on which the judicial resolution set forth in Adicle 36 was
issued. The fling of this action does not hinder the creditor's right 1o seek fulfiltment of the agreement,
without detriment to the precautionary measures which may be orderad. i

SECTION IV - GENERAL REPORT BY THE TRUSTEE

Aricle 39, Timeliness and contents. Thirty (30} days after the specific report on the claims is submitted,
the Trustee shall file a general report containing:

1 An analysis of the grounds for the deblor's financial difficulties.

s A detalled updated breakdown of assefs. An estimate must be made of the grobable realization
vatue of each asset, including intangibles.

3 Breakdown of liabilities, including also, a provision fund, detail of claims that the debtor reported in
its subrnission and which had not been preserded for verification, as well those othars arising from
the accounting books or ather true flems,

43 List of the accounling books with an opirion as to their accuracy, defidiencies and satisfactions of
Adticles 43, 44 and 51 of the Commerciat Code, -

5) References to the registration of the deblor in the relevant regis%&ré and, in the case of
companies, to the registration of the Incorporating documenis and amendments thereto,
specifying the name and domicile of the managers and parners with unlimited Habllity. ————em--

6) The time when payments were suspended, specifying the events and circumstances which led o
such determination.

7) In the case of companies, it must be reported whether or not the partners made regufar
contributions, and if monetary liability may be asserted agsinst them on account of their
padformance in such capacity.

8) A detaifed srumeration of the acts which are considerad subject to revocation, as provided for in
Articles 118 and 119,

9 A duty grounded opinion as to the grouping and dassification made by the debtor with respect to
the creditors, .

10} Information as to whether debtor may be subject to the lzgal 'précefiure set forth by Chapter 1l of
Law No. 25,158, because it is included in Articla B thereof.

Adticte 40. Cbiections to the Report. Within ten (10) days after the submission of the report provided for
in the previous Article, the debtor and any parties who have requested proof of claims may file objections
to the report; these shall be attached to the record of the case without further processing and shall remain
avaitable to interested parties for consultation,

CHAPTER IV - PROPOSAL, PERIOD OF EXCLUSIVITY AND REGULATIONS GOVERNING THE
"ACUERDO PREVENTIVD"
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Article 41, Classification and gmupmg of cradifors into categories. Within the ten (18) days following the
date on which the resolution set forth in Article 36 is issued, the debtor shali submit 1o tHe Trustee and o
the Court a grounded proposal for grouping and classilying those creditors whose claims have been
proven and dectared admissible into categories, taking info account the amounts’ proven or declared
admissitie, the nature of the cbfigations giving fse to the daims, whether they are prefered or generat
creditors, or any ofher feature which may reasonably datermine their grouping or categorization, in order
1o offer them differing “acuerdo preventivo” proposals,

The categorization must group creditors into at least three (3) calegories: general, general fabor {if any)
arxd preferad, and may also consider sub-categories of gach.

Subordinate claims. Acknowledged creditors who have agreed with the debtor to postpone their rights
with respect to other dabts, are {o form a category comprising gl such daims,

Article 42, Resoclution regarding the categorization. Within the len (10) days following the axpiration of
the tarm set forth in Adicle 40, the Court shall issue a resclution estabiishing the finai categorias and the
creditors inchuded within each,

Organization of the Craditors’ Comymifiee. In such resolution, the Court shall appoint the new members of
the provisional creditors’ committee, which shall be comprdsed of at least one creditor from edch
astabiished category, and that creditor having the highest claim within each category shall necessarily
necome a member. As from that ime, the dubies of the former members of the pror committee shall
cease,

Arficle 43, Period of exclusivity, Proposed "acuerdos preventives”. Within the ninsty (30) days following
service of nofice by operation of law of the resolution set forth in the previous Article, or within such fonger
term the Court may establish, on the grounds of the number of editors or catégories, whieh may hot
axcead thirty (30) days after the ordinary term, the deblor shall enjoy a period of exclusivity ' submit to
s creditors proposed “acuerdos preventivas” by categodes and obtain thelr approval, according to the
mechanism set forth in Articie 45,

The proposals may consist of debt reduction, extension or both; the delivery of assets to creditors; the
constitution of @& company with the unsecured creditors as pariners, reorganization of the debtor
company, managemert of ail or part of the assets for the creditors’ benafit, issuance of negotiable
obligations or debentures; issue of bonds convertible into shares; creation of guarntees on third party
assets; assignment of shares of stock in other companies; capitalization of claims, incliding labor claims,
in shares, or in employee stock ownership plans, or of any other understanding accepted by a sufficient
nuember within each category and with respect to the aggregate number of creditors {o whom the proposal
1% made,

The proposals must centazn equal provisions for ail creditors within each category and may differ one
from another.

The debtor may make more than one proposal with respect to each category, fram among which the
relevant creditors may make a choice,

A creditor must exercise its option upon rendering its consent to the proposal,

The proposal may not contain any provision which is voluntary on the part of the debtor,

When the proposal does not consist of a reduction or extension, it rust state the manner and time at
which any existing debt denominated in foreign currency shall be definitively calcudated, in regard to the
stipulated obligations.

12
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Proferred cradilors whe expressly waive their prafersnce must fall within the scope of one of the
categories of unsecurad creditors. :

The walver may not be for less than thitty percent (30%;] of their claims.

A preference arsing from an employment relationship may be waived, such decision teo be ratified at a
hearing before the Court overseeing the insolvency proseedings, to which the lawful trade union will be
summoned. |f the worker does not fall within the scops of the Collective Agreement System, a summons
to the trade union wilf not be required. The waiver of the labor preference may not amount i less than
twenty percent (20%) of the cigim and the labor creditors who have waived thair preference shall be
included within the category of unsecured labor credilors in respect of the amount of the claim whose
preference they have waived. The preference waived Dy a worker who voled in favor of the "acuerdo
praventive” will be reinstated in case of subsequent banlouptey due to a faliure to reach an agreement, or
in the event the agreement is not approved,

The dabtor must make its proposal publicly known by submitting it to the record of the proceadings not
less than twenty (20} days before the expiration of e exclusivity period. I the debitor falls to do so, it
shall be deciared bankrupt, sxcept in the special cases set forth in Adicle 48,

The debtor may subrpit amendments to its original proposal untit the time the informative Hearing is held
as set forth in Article 45, penultimate paragraph.

Adicls 44. Preferred creditors.  The deblor may offer 8 proposed “acuerdo preventivo” including
preferred creditors or any category of the latter.

The “acuerdo preventive” in guestion requires the majorities set forth in Arficle 48, but musi be approved
by alt ereditors with special preferences that fall within its scope.

Aticle 45. Term and majorities 1o approve the "acuerdo preventive” applicable to unsecured creditors. In
order to obtain approval of the proposed agreement, the debtor must send 1o the court, by the day the
exclusivity period expires, thie text of the proposal, including the consent thereto, evidenced by a written
statement with signatures cerfified by a Notary Public, 2 court or an administrative authority in the case of
National, Provincial or Municipal public entities, of an absolute majority of creditars, within each and every
category, representing two-thirds of the comiputable capital within each category. Only those consents
which are dated subsequent to the ast proposal or amendment thersto submitted by the debtor in the
recowd, shall be daclared valid and computable.

The majority of the capital in each category shall be computed taking Into account the fotal amount of the
following claims:

a) Unsecured claims, sither proven or declared admissible, falling within the category, ————

b} Preferred claims whose holders have waived the preference and which have been included within
that category of unsacured claims, —

I} Creditors admitted as unsecured creditors because the preference they invoked was rejected
shail be excluded from this category, for calculstion purposas, when thay have instituted anciltary
proceedings for review under the terms of Article 37,

The debtor's spouse, blood relatives to the fowth degree, second degree by marriage or adopted
relatives and thelr assignees within one year pror to the filing are excluded from this calculation. in the
case of companies, the pariners, managers and creditors described in the previous paragraph are not
calculated. The prohibition is not applicable to creditors that are shareholders in the debtor company,
uriless they control such company,
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The debtor must also submit, as part of the propesal, a system for management and mitations to acts of
disposal appiicable to the stage of performance, and the formation of a Creditors’ Committee which shall
act as controlier of the “acuerdo preventive” and shall replace the committee set up by Arlicle 42, second
paragraph. The Committee Members shall be those creditors representing the majority of capital,

Within the five {5} days before the expiration of the exclushily period, an informational hearing shall be
held with the altendance of e Judge, the cowt clerk, the deblor, the provisional Creditors” Committes
and those creditors who wish 1o be prasent. At this hearing, the debior shall explain the negotiations it is
conducting with its creditars and those present may pose gquestions concetning the proposals, —eser——.

in the event that prior 1o the date schaduled for the Informational Hearing, the deblor has oblained the
approvais required under Adicle 45 and has notified the Cowt accordingly, attaching the relevant
avidence, the hearing shall not be conducted.

Adicle 45 bis. Voting system for securities issued in sarles. The holders of debantures, convertible
bonds, certificates or other securities issued in seres representing claims against the msc@veﬂt shail
{ake part in obiaining consents using the following system:

1} They shall hold a meeting summaoned by e trustes or, when pertinent, by the Court, -eeerarmimcsen

2} At such meeting those present will approve or reject the proposed "acuerdo preventive” relevant to
them and shall state which attemative they support in the event ihe proposal is approved, -

3) The sonsent shalt ba c:alca;ia!ed iay the capctai represeniad by all those who havg accepted the
proposal as though granted by one single parson; rejecmns shall also be calculated as one single
pe{S{)ﬂ

4) Consent shall be mpsﬁed by the Trustee or whoever has been appointed by the Sharehciders’
Meeting, and the Minutes of such maeting shall serve as sufficient evidence for all purposes. -

5) The Sharsholders’ Meating may be dispensed with when the Trust or applicable regudations
establish a differént method to obtain the acceptance of holders of claims which the Court deems
sufficient.

8} In thosa cases in which the Trustee is the one who has besn acknowledged or declared
admissible as holder of the claims, as set forth in Article 32, bis, the Trustee may split its vote; the
vote will be caleulated as acceptance for the capital of those beneficiaries who have expressed
their agreement with the "acuerdo preventive” according to the method established in the Trust or
in the applicable law, and a5 a rejection by the remainder. In the ma;oniy of persons it shall be
computed as one aat:&ptance and one rejectmn

7y in the case of iega% entsnas of mliectsve repregen:atrves who have been acknaMedged or declarad
admissible as stipulated in Article 32, bis, itern & shall be applied to the voling Systemy, - —-cwreer

8) In all cases the Court may order the relevant measures 1o ensure that creditors participate and that
the consents or rejections are properfy obtained.

Aticle 46. Falture {o obtain consent. Should the debtor fail to submit in the record of the case, within the
stipuiated term, the general crediters’ consent granted pursuant fo the system of categories and
majorities set forth n the previous Adicle, the debtor shall be declared bankrupt, except in those
dreumstances described in Article 48 with respect to cértain persons.
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Article 47. "acuerdo praventivo® with prefered creditors. Whan the dabtor has submitted a proposal for
preferred creditors or any category thereof and has not obtained, -prior to the expiration of the exclusivity
period, the approval of a simple majority of craditors and two-thirds of the computable capital as well as
the unanimous support of the preferrud crediturs having special preferences covered by the proposal, the
deblor shall only bé adjudged bankrupt should it have, at any time, daclared in the record of the case that
the proposal 1o the general creditors was conditionad upon the approval of the proposals made {6 the
preferred creditors.

Agicle 48. Special Siuations, Int the case of imited fiabfity companies, stock companies, cooperatives
and those companies in which the National, Provincial or Municipal Govemment has an inferest,
exciuding those persons govemad by Laws Nos, 20081, 20321, 24.2419 and those excepted by special
iaws, should the debtor fail 1o obtain the consents required to approve the "acuerdo preventivo®, once the
axclusivity term has sapired, there shall be no adjudication in bankruplcy, instead, the following shall

apply.

H Cpening of a Register, Within two (2) days, the Court shall order that a Register be opened in the
procaedings for a five-day (5) term, during which the creditors and third parties interested in
purchasing shares or guotas representing the capital stock of the insolvent company, may register
their names for the purpose of proposing a "acuerdo preventive”. Upon instructing that a Register
be ppened the Courl will fix an amount to defray payment of published notices. Upon registration,
such sum must be depasited by those parties interested in proposing a “acuerdo preventive”, ——-

b4} Absence of regiatrations. Should no registrations have been entered upon the expiration of the
term established in the pravious tem, the Court shall declare the banknuptey, ———rmremrees

3 Appraisal of corporate quotas or shares. When inferested parlies have registered thelr names
within the term provided for in Hem (1} of this Articls, the Court shall appoint the Appraiser referred
to in Anticle 262, who must accept such office before the Court Clerk. The appraisal must be
submitted in the dossier of the proceedings within the subsequent thirty (30) days. ~—emr—mmeerane

The appraisal shail establish the real market value, for which pumpose, and without defriment to other
ftemns deemed appropriate, it shall consider

a) The report provided for in Article 39, lems 2 and 3, which shall not be binding upon the
Appraiser.

by Substantial increases, decreases and modifications of assets;
) The incurcence of liabilities after the insolvency Proceedings have been instituted. ———ver—w—e

The appraisal may be objected o within a five (5) day pericd, without leading to any substantiation
whatsoever,

Taking info ad:’ourii the appraisal, any eveniual objection thereto and an additional liabiity estimated for
tnsolvency Proceadings-reiated costs egual to four percent (4% of assets, the Court shall fix the value of
the quotas or shares representing the insolvent's corporate capital. The Court reselution is not subject to

appeal,

4 Negotiation and presentation of propaosed “acuerdos preventivos”. In the event that interested
parties register their names within the term set in the first ltem, they shall be qualified to present
proposed “acuerdos preventivos™ to the creditors, for which purpose they may preserve or modify
the classification of the exclusivity period. The debtor may seek support of its former proposal or
of any new proposals If may submit, at the same time and on the same terms, without any
preference whatsoever, as those offerad by other interested parties presenting proposals. -
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All interested parties, including the debtor, havé a maximum twenty (20) day term o oblain the
raquired consent by creditors stbsequent 1o the date when the value of e quotas or shares
representing insolvent's corborate capitalhas been fixed'by the Cowt. These credifors who have
been acknowtadged and deciared admissible may grant their consent fo the proposals submitted
by more than one Interested paty andfor by the debtor. The same majorfies and formal
raquiraments set for the éxciusmy period for tha aczzéfda preventive” must be met—————

Informative Hearing. Five {5} days prior to the exp;famn of the ferm sat to present proposals an
Informative Hearing shall be held on the date, atthe time and place (o be fixed by the Court upon
issuing the resoluion sefling the valie of the guotas or shares representing the insolvent's
carporate capital. The Informative Hearing is the last chance 1o submit the proposed “acuerdo
preventivo” o creditors, which may notbe madtﬁ&:i as from such date,

Communication of the axistence of summ consent. Whosever has oblained the sufficient
number of consents for the “acuérdo ;:feven!}w to'bi approvied, must make tis known in the
record in the proceedings baefore thé legal term set in e 4 has expired. In the event the first
party 1o oblain such consents is the deblor, the riles provided for the “atuerdo preventive”
obtained within the exclusivity period shall apgly. Should a third party be the first to obtain such
consents, the procedure set Torth in ftemn 7 shail be followed.

Agreement obtained by a third pari:y In the avent the. ﬁfst parson to oblain the consent of
creditors and to serve rsaizz:e merecf sa mird party

aj Wheh as a msu&t of the agpraisai the Court has ascertamed that the quolas or sheres
représenting the corporate capital ‘are valieless, the tird party acquires the fight to be
assigned the ownership thereof, jointly with the app:‘aatai of the agreerment, without any other
formiality, payment or add'manai reqmrements L

by When the guotas or shares rapreseﬂtzﬂg the mrporaze capital are ascertained to have value,
the amount set by the Court shall be reducedin the same percentage as the Court judges -
after 3 prior report by the Appraiser — that the unsecurad liability shafi be reduced to reflect
current valuss and as a gonseduence of the "acuerdo preventiva” by the third party.  In order
to ascertain the above-referenced current value, the contraciual interest rale of daims, the
interest rate prevailing in the Argentine market and, when refevant, in the intemational market
and the relative risk exposure of the insolvent company due to its particular circumstances,
shal ba taken into account. The resulting Court astimate is not subject to appeal. ——

¢} Once the value describad in the preceding paragraph has been judicially datermined, the third
party may:

3] State that it will pay the mspec%wa ams:xun! 1o the partners, deposrﬂng E zhas t;me tevanty
five percert (26%) as guarantée of the balafte it must deposit at Coun, within the t8a (10}
days subsequent to the Court approval of the "acuerde preventivo”, at which time the
definitive corwveyance of the ownership of the corporate capital will take place; or,

i} Within the twenty (20) following days, agree upon the acquisition of the corporate interast
at & value lower than that set by the Court, for which purpose it must abdain the consent of
pariners or sharehokiers representing lwo-thirds of the insolvent's corporate capital. Onee
these consents have been granted, the third party must serve the Court notica accordingly
and, when relevant, pay the Court deposit andfor subsequerzt payment of any balance
outstanding, in the manner and on the cccasions stated in the previous paragraph (), after
which 7t wilt definifively acquire ownership of the fulf corporate capital, ———— e rrrrun
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B8) Barkruptcy. When no "acuerdo preventivo” is obtained during this stage. by the third party or the
debtor, or the "acuerdo preventive™ is not approved by the Court, the Court will declare the bankrupicy. —

CHAPTER V - CHALLENGE, APPROVAL, FULFILLMENT AND
NULLITY OF THE "ACUERDO PREVENTIVG"

SECTION1

Article 49, Existence of an "Acuerdo Preventive®. Within the three (3} days foliowing submission of the
respective consents, the Court shall render #s resolution making known the existence of the "Acuerdo

Preventive™,

Articie 50: Chaflenge. The creditors entifed to vole and those who filed a molion for ancitary
proceedings because of fafure to file their submission within the stipulated perod or on account of
rejection of their unsecured claims, may file objections 1o the "acuerdo preventiva” within the five (5) days
foliowing the date on which notice of the resolution established in Article 49 was served by operation of
the jaw.

Grounds. A challenge may only be based on:

1} An error in calculating the required majority.

23 Lack of representation of those credifors who jointly comprise a majority in the calegonies.—-—— -

3} A fraudulent exaggeration of iabilities.

43 Coneealment or fraudulent exaggeration of assels.

5 Eaikure to ohserve the required formalities to execute the "acuerdo preventive”,

This cause may only be invoked by those creditors who have not approved the proposal submitted by the
debior, the creditors or third parties. ==

Article 51. Resolution. Once the challenge has been processed, should the Court consider it admissible,
it shall issue the related resolution ordering the adjudication of bankruptey. In the case of limited lability
cormpanies, stock companies and those in which the National, Provincial or Municipal Government has an
interest, the procedure established by Article 48 shall be applied, unless the chalienge has been filed
against a proposal made by application of this procedure.

| Should it be considered inadmissible, the Court shall approve the "acuerdo preventivo”, ——————eeeeen-

Soth decisions are subject to appeal, solely for the purpase of referring the lower court decision 1o the
appeliate colrt; il the first case, by the debtor company and in the second, by a challenging creditor. —--

SECTION If - APPROVAL

Article 52: Approval. If no challenges are filed within the established period, or if those filed are rejectad,
the Court shall render a ruling upon the approval of the "acuerdo preventive”.

1} If it considers a single proposal, approved by legaf majorities, it must be approved. ————wswea-

2} if it considers a “acuerdo preventivo” which classifies unsecured creditors and consequently
mulliple proposals pertaining to the respective categories,
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a} It must approve the "acuerdo preventivo” when the majorities set forth in Article 45 have been
abtalned or, where appropriate, those set in Adicle 67; S

b} When the required majorities in alf categories have not been obtained, the Court may approve
the “acuerdo preventive™ and impose it upon afl unsecured credifors, provided the following
requirements have been met

iy Approval by at least ong of the categories of unsecured crediters;
ity Consent by at least three-quarters of the unsecured capital;
iif} Non-discrimination against the dissident category or categories. Discimination is
understond as preventing the creditors included in such dissident category or
categories from electing ~after the courl imposition of the "acuerds preventive™ any
one of the single or alternative proposals, agraed upon with the calegory or calegories
by which they were expressly approved. Falling express election, the dissidents wil
never receive g payment or a value lower than the highest agresd upon with the
category or with any ane of the categories which rendered exprass consent with the
proposat;
iv) The payment resuling from the imposed “acuerdo preventivo™ must be equivalent to a
dividend not lower than that which dissident creditors would obtain in an adjudication of
bankruptey -

33 The "acuerdo preventiva” may not be imposed on those credilors enjoying special preference
who have falled to accept it
4} In rio case shall the Court approve a proposal that is abusive or contrary 1o law. «emmraemes

Article 53. Enforcement measures. The resolution approving the "acuerdo preventivo”™ must gstablish
the iudicial measures required for its enforcement. - -

Should it consist of the reorganization of the debtor comparny or in the organization of a company jointly
with the creditors, or with certain credifors, the Court shall order the measures required for the
implementation thereof and shall astablish a term {o do so, unless otherwise agreed upon in the “acuerde
preventiva®.

in the case described in Ardicle 48, Hem 4), the approving resclution shatl order the transfer of the equity
interests or shares of the indabted company to the bidder and such bidder shall make a judicial deposit of
the purchase price on the order of the overseeing court, within three days after being notified of the
approvat by operation of faw. For this purpose, the amount deposited as sscurily under the terms of
Asticte 48, liem 4), shall be considered included in the price, Such deposit shall be made available 1o the
pariners or shareholdars, who shall request that the Court issue checks.

If the creditor or third party fails to deposit the purchase price within the stated period, the Court shall
declare the bankrupicy and the craditor or third party shall forfelf the deposit made, which shall become
an integral part of the assets of the insolvency proceedings estate,

Article 34. Fees. Fees payable by the debtor shall become due ninety (90) days afler the approval
date, or simultaneously with the payment of the first installment to any of the categories of creditors
expiring prior to such term,

Lack of payment shail comprise grounds to file a petition for the adjudication of bankruptey.-——-—-—-mewmv

SECTION 1l - EFFECTS OF THE APPROVED AGREEMENT
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Aricle 5. Novation. In all cases, the spproved agraerﬁent entails the novation of all the obligations
having an orgin o cause prior 1o the insohvency protéedings. This novation does not exdinguish the
ohiigations of the guarantor ner of joint and several Mehm;‘s(

Article 56. Application to all creditors, The approved “acuerdo praventivo” shall affect all unsecured
creditors whose claims had ofiginated prior to the submission, sven If they were not parly o the
proceadings.

it has the same effects on prefered creditors whose claims have been proven, fo the extent that such
creditors have waived their preference.

Ary benefils granted (o the credifors beyond what i established in the “acuerds preventive” for each
category are absolutely noll and void.

Jointly and severalfy liabie partners. The "acuerds preventive” axtends to generat pariners, except that,
as a condition thereof, it should be established that such general pariners are o assume broader ability
with respest to ail creditors falling within its scope.

Late acknowledgment. The sffects of the approved "acuerdo preventive” ars alsc applicable to those
creditors that have not requested acknowtedgment of their claims, once they have been acknowledged or
declared adrissible.

The request for late acknowledgment must be processed by means of ancitary proceedings if the
insolvency case #s st in progress or if it has concluded, resorting 1o the individua) actions which may be
in proer, Within two (2) years as from tha filing of tha petiion for nsolvency prxdeedings. Upon expiration
of this termn, a creditor's Aght to: bﬂng action shafl become statutonly barred with respact to other creditors,

the debtor mmpany, or third pames mnﬂected with the aweﬂis pfeveﬁhva unless the {errm set by the
statite of tzmstaimns is sharier : o :

When late acknowistgment is processed by fmeans of- aﬁcﬂlary pmceedmgs durmg the course of the
insolvency procesdings, the creditor and the debtor shall be pariies to such ancilary proceedings and the
Trustee shall issué a report once the period to produce evidence has concluded,

Those creditors that have baen the subject of late ac!mowiécégemeﬁt may not daim monays collected by
co-greditors under the "acuerde preventiva" and the Court shall astablish the manner in which the effects
that have already taken place shall be applied, taking info account the nature of the obligations, —-—we

Articie 57, “Acuerdo Preventive” with preferred credifors. The effects of the dlaiises involving preferred
craditors shall only apply if the agreement is approved. Prefermed graditors that are not included within

" tha scope of the agreement may enforce the judicial decision approving proof of their daims before the

relevant Courd, in accordance with the nature of their claims.  They may also request that the debtor be
adjudged bankruptin amman::e mh mé pmviswns ﬁf Adicle SO semﬁef parag;aph T

Adicie 58 {Zhallenge ﬁEecE agamsz pmven caxms Eﬁscis A chatiange ﬁied agamst the dec}arattsn of
admissibliity of a cialm or preference shall not prevent the fulfilimant of the ralsted "acuerdd preventivo™ or
obligation and the debtor company must place al the Court's disposal the consideration fo which the
craditor is entitlied, in the event the creditor should so request.

The Court may sither order defivery fo the craditor or provide for the praservation of the assetwhich the
debtor must defiver, It the first case the Couwrt shall fix-a bont to be fumished by the sreditdr prior 1o the
delivery. In the second case, it shall decide whether the asset must femain in the debtor's possession or
be deposited in such place and manner as # may nstact  An-appeal may i}e filed against the resolution
in question,




a1

Adicle 59. Conclusion of the insolvency proceedings, Once the “acuerdo prevenfivg” has heen
approved and the measures for its enforcement have been carred out, the Court shall declare that the
insoivency proceedings have conciuded, snding the parlicipation of the Trustes.

Prigr to the resolution ordering the conclusion of the procesdings, the relevant bonds shall be fumished,
and the general restraint on the deblor's assets shall remain in force during the peried of performance of
ihe *acuerdo preventivo”, except with the creditors’ exprass consent, pursuant to the specific provisions
contained in the “acuerdo preventiva”, of powers granied o the creditors’ commillee as condrofler of the
“acyerdo preventivo”.

The Court may, at the debtor's request and with notice thereof to the controllers of the agreement,
authorize the performance of acls which result in excesding the limitations imposed by the general
restraint.

The condlusion of the proceedings shall remova the limitations on the deblor set forth in Adicles 15 and
16, except for the provisions contained in this Article.

The resclution must be published for one {1) day in the legal bulletin and in one leading newspaper and
may be the subject of appeal.

Deciaration of flfillment of the "acuerdo preventive”. Prohibifion against new Insolvency provesdings.
Eulfifment of the “"acuerdo preventivo” shall be declared by means of a judicial resoiution issued by the
Court which has heard the insolvency proceedings, at the debtor's request, and afler notice to the
confroflers in charge of monitoring fulfillment of the "acuerdo preventive", e

Trte debtor may not submit a new petition for insolvency proceedings untll ona (1) year has elapsed as
from the date of the judiciat decision dedaring the fulfilment of the "acuerds praventive, nor may debtor
convert the adjudication of bankruptey into insolvency proceedings,
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SECTION IV - NULLITY

Atticie 80 Subjects and term, The approved "acuerdo prevertive” may be declared null and void tpon
requast of any credilor included therein, within a sbemonth fem following the judicial dedision ordering
the approval of the "acuerdo preventive”.s

Causes. The grounds for nullity are limited 1o the existence of fraud aimed al exaggerating liabilities,
acknowladging or simulating non-existing ‘or fraudulently-created preferences, and concealing of
exaggerating assets, discovered after the expiration of the period set forth in Article 50, ——

Aricle 1. Judgment Bankruptcy, Thejudgment declaring the nuliity of the “acuerdo praventivo™ must
contain the deblors adjudication of bankrupley and the measures set forth in Adlicle 177, it may be
appesied without detiment t© smmedlate compliance with the measures provided for in Adigles 177
through 199,

Article 62, Other effects. The midlify of the “acuerde preventive" also produces the following effects: ——-

N it releases the surety that secured its performance,

2) Creditars recover the fights they had before the procgedings opened. If they received payments
on account of the performance of the “acuerdo praventive”, they have the right to coliect.pro rafa
the unpaid portion. Any creditor who'has received total payment of the amount stipulated in the

acuerdc praventive® is axctudecé fmm thiz bankmptc;y

3 The azher measures adopled for perfomance of the "acuerdo preveitivo” are rull and vc;{i fo the
extent such measures sefiis cﬁatms mduded inthe. agreement

4 CfEdit&_fS recover the pref&rer_mes Eney_ wabved upon vatmg_sﬂ fas_mr of the "acuerdo preventivo”, -

] Creditors whose claims ware fraudufently exaggerated are excluded,
8 A new disclosure period is commented, to which Arficles 200 through 202 shall apply, -~

N Assets must be realized without further formalities.

SECTION V - DEFAULT

. Article 83, Request and formalities. When the deblor falls to complefe the "acuerdo preventive®, either
' totally or partially, even with respect to the bonds, the Court must adiudge the bankruplcy upon request

by interasted creditors or by the confroflers of the "acuerdo preventive”. Nolice must be served upon the
debtor and the controflers:of the "scuerdo- preventive’. Banluupicy must also be adjudged, without the
need o file a pelition, when the deblor dtar:iams in cowi !hat 11 will prova :mpassnbie forit io cemplate tha
“aousrto preventiva™in the future. — -

An appeal may be filed against this rasolution; however, the appeal does not suspend fulfiiment of the
measures imposed by Articles 177 through 198

Articie 84. Banknuptcy while fulfiiment of the “acuerdo preventivo” remains pending. In all cases in which
bankniptcy is adiudged while the "acuerdo preventive” is periding compliance, ltems 8} ‘and 73 of Arlicle
82 shall apply. The Court which heard the insolvency pmceedmgs shali hiave competent jurisdiction and
likewise the same Trustes.

21



CHAPTER V| - INSOLVENCY PROCEEDINGS APPLICABLE TO BUSINESS GROUPS s ccmms e

Adficle 85, Petition. Whenever fwo or more individuals or tegal entities are permanent members of a
business group, they may petition for the joint institution of solvency proceedings, describing those facts
that eviderice the axistence of the group and the manner in which the group is made manifast, ~—wweweer

The petition must inciude ail the members of the group without any exclusion. The Court may dismiss the
petition if it believes the existence of the group has not been duly evidenced, An appeal may be filed
against the resolution in question,

Article 66, Suspension of payments. it shall suffice for only one of the members of the group to suspend
payment in order 1o iInstitute insoivency proceedings, provided that such circumstance may detdmentally
affact the other members of the business group,

Article 57 Jurisdiction. The Court who would ordinarily be competent to hear the insolvency proceedings
of the party possessing the most substantial assels, as evidenced by the lalest balance sheet, shall be
vested with competent jurisdiction.

Trusteeship. There shall be one single Trustee for the enfire group, although the Court may appoint a
body of Trustees under the terms of Article 253, in fine.

Formalities. Proceedings shall be conducted with respect to each physical or corporate insolvent. There
shall be only one general report which shall be completed w:th a consofidated stalernant of the assets
and liabiities of the group.

The creditors of any of the deblors may flle objections and observations against the requests for the proof
of ciaims filed by the creditors in each of the other proceedings.

Unified proposal, The debtors may propose categories of creditors and offer praposals considering their
liabiities as a unified whole,

The majorities set forth in Article 45 will be required to approve these proposals. Nevertheless, they shall
also be considered approved with the affirmative vole of at least seventy-five percent (75%) of the total
capital entitted fo vote computed vis-a-vis the aggregate number of debtors and not less than fifty percent
{50%) of the capital within each one of the categories.

Failure to obtain the majorities shall entall the adjudication of bankruptey of ali debtors. The adjudication
of bankruptey of ane of the debtors during the performance stage of the "acuerdo preventive” shall also
produce the same effect,

Individual proposals, Should the proposals refer to each debtor individuzlly, approval must be granted by
the majority set forth int Article 45, in each insolvency proceeding. The pmwswns coritained in the jast
paragraph of the pravious tem shall not apply in this case.

Claims among debtors. Claims among members of the group or their assignees, within two {2) years
prior to the fifing shalf not be entied o vote. The "acuerdo prevanitive® may pravide for the total or partial
extinguishment of these claims, their subordination or other form of specific treatrment —————ereeeeeeeee

Aricle 68. Guarantors. Whoever should, through any legal act, guaraniee the Babiiiies of an insolvent,
regardiass of whether or not there is a group, may petition s own insolvency proceedings to be heard
joirtly with those of its secured party, The petition must be submitted before the same court within thirty
(30) days as from the last publication of notices.

The other stiputations of this Article shall be applicable,
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CHAPTER Vil - ACUERDO PREVENTIVO EXTRAJUDICIAL {OUT OF COURT PREVENTIVE
AGREEMENT OR "APE")

Adicie 68, Legitimacy. A debtor that suspends its payments or has economic of financial difficulies of a
general nature, ray reach an agreement (an "APE") with its creditors and suberit it for judicial appraval. -

Article 70. Form. The APE may be executed by means of a private instrument, with the signature of the
parties and the representations invoked attested to by a Notary Public.  The documents whereby the
executing parties are empowered fo act, or an authenticated copy therecf, shall be attached 10 the
instrument. i is not necessary for the signature of cradifors 1o be affixed on the same date.

Article 71. Freedom of condent. The parties may include in the APE those matiers they deem advisable
according to their intarests and such APE shall be binding upon them even when legal approval has not
been granted, unless expressiy agreed otherwise by the parties.

Article 72. Approval requirements.

In erder to approve the APE, the following documents shall be submitted to the Court of competent
jurisdiction, as stipulated in Article 3, together with the relevant APE, which documents shall be duly
certified by a national public accountant:

13 An updated statement of assets and Babllities as of the date of the APE which shall pracisely
describe the rules followed for their appraisal.

23 A fist of creditors, specifying domiclle, amount of claims, causes, malurities, co-debtors,
guarantors or obliged and liable third parties; the accountant’s certification must express that there
are no other registered creditors and must describe the accounting and documentary evidence
suppirting its attestafion.

3 A st of lawsuits or administrative proceedings in process or with sentence pending, indicating the
relevant court before which such suils or procesdings are being heard.

4} A pracise list of the commercial and other books kept by the debtor, identifying the last page used
as of tha date of the APE.

5) The amount of capital represented by the crediors who have signed the APE and the percentage
they represent compared to all the debtor's registered creditors.

Effects of the prasentafion. As from the fime the application for approval of the APE has been filed, all
legal actions against the debtor, of a financial nature, are suspended in accordance with the terms set’in
Article 21, items 2 and 3, .

Ardicle 73. Majorities. in order to obiain court approval it is necessary for consent of the APE to have
been granted by an absolute majority of unsecured creditors, representing two-thirds of the total sum of
unsecured liabilities, exchuding from this calculation those creditors listed for the purpose in Article 45, -—--

Article 74. Published Notices. The submission of the APE for approval must be made known by fegal
notices published for five (5} days in the legal bulletin within the court's prisdiction and in one (1) izading
newspaper in the area. Should the deblior have establishments in other court jurisdictions, the legal
notices must be published during the same period in each location and, if pertinent, in the respective
official bulletin,
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Article 75. Objections. Deslared credifars and those who legally evidence they have been omitted from
the list provided for in ltlem 2 of Article 72 may objéct o the APE, The obiection must be filed within the
ters (10} days following the last publication'of nofices and may onlfy be based on the grounds of omission
or exaggeration of the assels or labfities or the absence of the majority required by Aricle 73
nacessary, a ten (10} day term shalt be granted o protuce evidence at Court and the Court shall render
its decision within ten (10) days following the expiration of such term.

When legal requiremients have been met and no objecﬁons are raised, the Court shall approve the APE. -

YWhen any objections have been raised, fees shall De assessed by the Court taking into account
exclusively the scope and natwre of the tasks performed by the professionals in the case, without
considering the financial amaunt invoived in the APE or the amount of the claim of the objacting creditor.-

Article 78, Effect of Approval, The APE approved in accordance with the provisions of this Chapler
praduces the effects sel forth in Article 56 and remains subjedt to the provisions of Chapters Bl W and V
of Chapler V of Title U of this Law.

TITLE 1 - BANKRUPTCY

CHAPTER | - DECLARATION

SECTION i - CASES AND PREREQUISITES

Article 77. Cases. Banksuptcy shall be adjudged:
1 in the cases seét forth in Articles 46, 47, 48, ftems 2) and 5), 51, 54, 61 and 83, «—w-wms——oorurire

2} Upon request of the craditor.

3) Upon petition by the debtor.

Article 78, Evidence of suspension of payments. Suspension of payments must be evidenced by any
means which proves the deblor is unable to meet its obligations reqularly as they become due
irrespective of thelr nature and the causes giving dse thereto,

Plurality of creditors. Plurality of creditors is not necessary.

Adticle 79, Manifestation. The following, among others, may be deemed to be acts evidencing the
suspension of payments:

1) Court or wi—nf chﬁ acknowiedgmerst of suspansmﬂ of paymerits by a deblor, merreee e

2 Detault in the ;}exfemaﬂae of an ab ;gatton

3 Concealment or absenca of a deblor or a company's managers, when applicable, without leaving
a representative with sufficient powers and means to fulfiil its/their obligations, —

4} Closing down the administrative office or the establishment where a debtor conducts business.—

5} Sale at low pricas, concealment of payment of assets.

8} Judicial revocation of fraudulant acts perdfored (o the creditors’ detriment.

7 Any rainous or fraudulent means o obtain funds,
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Aricle 80, Creditor's petition.  Any creditor whose claim is enforceable, irrespective of its nature and
preference, may file a petition for banknuptcy.

When, according to the stipulations of this law, the dlaim in question enjoys a special preference, the
craditor shail expadiiously prove that the assets involved are insufficient to setle such claim. This g}mof
shall not be necessary in the case of fabor claims.

Articie 81. Excluded creditors. The debdor's spouse, his ancestors or descendants, or assigness of his
claims, may not petiion his bankruptcy.

Article 82 Deblors pefiion, A voluntary petiion in bankruplcy filed by the debtor prevails over a
wreditor's petition, whatever ifs status may be, until the adjudication of bankruptey has been declared.

in the case of corporats entities, the provisions of Article 8 shall apply. In the case of incompetent
persong, prior judicial authorization must be evidenced.

Section i - FORMALITIES

Article 83, Patition by Creditors. When the pefition in bankruploy is filed by a creditor, such creditor
mus! expeditiously prove its claims, the acls manifesting the suspension of payments and the fact that the
debtor falls within the scope of Adicie 2,

The Court may order ex officio those expeditious measures deemad refevant for the purposes in question
and, in the case of companies, those required lo ascertain whether they are registered and, when
refevart, the identities of their genaral partners with unfimited fiabliifies.

Article 84, Service of summons on a debtor. Once these dreumstances have been evidenced the Court
shall, within five days as from service of notice, summon the debtor to invoke and prove those facts the
debtor considars advisable within s rights.

Once this period has elapsed and the creditor has been heard, the Couwrt shall resolve without further
formalities whether to uphold or reject the petition in bankruptcy.

There is no provision for bringing pre-bankruptcy legal action.

Article 85. Precautionary measures. At any stage of proceedings prior to adjudication of banknuptcy, at
the request and under the fiability of a creditor, the Count may decree precautionary measures to protect
the integrity of a debtor's astate, when i considers that a creditor’s claim is prima facie acknowledged and
it is proven that any delay could be dangerous.

Such measures may consist of @ generat restraint on deblors assets, the controlled supervision of its
business or other measures suited o atftaining the purpases sought

Article 86, Debtor's petitions. Requirements, A dabtor's petition in bankruptcy must be accompanied by
the documants required by Arficle 11, ltems 2, 3, 4 and 5 and, if applicable, those setforth in ltems 1, 6
arxt 7 thereof; however, an omission shall not preciude the adjudication of bankrupicy,

A debtor is obliged to place ail Us assets af the disposal of the cowt in a suitable manner to enable the
authorities overseeing the insolvency proceedings 1o take immediate and safe possession heraof, —wewa

In the case of parnarships, the stipulations of this Arficle shall apply to any general pariners with

unfimited Gability who have dacided 1o file or sign the pefition, without detriment to the fact that the Court
may demand compliance therewith by the other partners, after the bankruptey has been adjudged, «eewe-
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Adicis 87, Abandonment by the creditor. The craditor petitioning bankruptcy may abandon such request
provided the summons under Article B4 has not yet been effeclively served.

Payments made by a debtor or by a third parly to the creditor, pelitioning the banknaptey, shall be subject
10 the provisions of Aricle 122,

Abarndonment by the debtor. The debfor pelitioning its own bankrupley cannot abandon its request,
undess it evidences, before the first publication of notices, that the suspension of payments has been
discontinued.

SECTION {il - BANKRUPTCY DECREE

Articie 88, Contents. The judgment declaning the bankruptcy shall record:

1 tdentification of the bankmupt party and, in the case of a parinarship, of the general partners with
unfimited liability.

s Order to record the bankruptey and the genaral restraint on agsetls in the relevant registers.——
3 Order for the bankrupt party and third parties to deliver the bankrupt panty’s assets to the Trustee,
4} Demand upon the debler to meet the requirements o which Arlicle 85 refers if it has faled to do

s0 before that Yme and to deliver the accounting books and other acoounting documentation to
the Trustee within twerty-four hours. '

5) Prohibition on making payments o the barkrupt pariy, which wilt be held invalid,

6} Order to intercapt correspondence and deliver it to the Trustee,

7 Demand for the bankrupt party or the managers of the insolvent company fo sel up, within forty-
eight hours, a domicile ad jfern in the place where the adtion is being heard, under advisement to
have it set up at the court premises.

8) Order to serve the necessary notices to ensure fulfiliment of Article 103,
9 Qrder o realize the deblor’s assets and appoint the person to underiake their disposal, -—-———

10)  Appointment of an officiat to take the refevant inventory within a thirty-day (30} term, which shall
anly include general headings.

11)  Setting & hearing to appdint a Trustée by means of a lotlery system.

Special Cases. In the case of direct bankruptey or when it is declared as a consequence of non-
performance of the “acuerdo preventive” or ndlliy, the decree must fix the deadline for filing the requests
for the proof of claims with the Trustes, to be set within twenly {20} days counted as from the date on
which i iz estimated that the publication of notices shall conclude and also to establish a date to submit
the specific and general reports, respectively.

Article 89, Nofices. Within twenty-four (24] hours afler the relavant ordar is issued, the court clerk shall
have notices published for five {5} days in the legal newspaper, in onder 1o make known the bankruptcy
and the information required by Adticle 88, ftems 1, 3, 4, 5 and 7, in fine, if applicable, as well as the
Trustee's name and domicile.
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The same publicaion shall be ordered in each jurisdiction in which the bankrupt parly has an
estatfishyment or in which a general partner is domicited. The relevant lefters rogatory shall be processed
ex officic and shall be issuad within twenty-four (24} hours following the bankruptey decree. -~

The publication shail be made without the need for prior payment and without detriment fo the aliocation
of funds, i any.

When at the tima of the bankeupicy, there are sufficient funds in the proceedings, ihe Court may order the
publication of similar notices in other leading newspapers it designates, which shall be implemented in
the manner and terms established.

SECTION {V - CONVERSION

Article 80. Conversion at the deblor's request. A debtor who meets the condifions set forth in Article 5
may request the conversion of the process info insofvency procesdings, within ten (10} days as from the
last publication of the notices refermed to in Aricle 89,

included debtors. This right is also vested in parners whose bankrupicy is decreed in accordance with
Agrticle 180,

Excluded debtors. Conwversion may not be requastad by a debtor whose bankrupicy has been decreed
due to non-performance of the "acuerdo preventive” or during the pendency of an insolvency proceeding,
or by a debtor who is subjact 1o the restraint period established in Article 58,

Aricle 91. Effects of a request for conversion. Once a request for conversion has baen submitted, a
debtor may not file a patition for the court fo reverse the bankruploy decree; if it has already been filed, #
will be regarded as abandoned without the need for a legal declaration.

The request for conversion does not prevent the confinued processing of a daim for incompetant
wrisdicion brought in accordance with Articles 100 and 101

Amnicte 82, Requirements. A debtor must meetl the requirements sét forth in Articie 11, either upon
making its request for conversion or within such tarm as the Court may establish in ascordance with the
provisions of Article 11, in fine.

Articie 93, Effects of fulfillment of requirements. Once the tern established in the previcus Aricle has
axpired, the Court shalf set aside the bankruptey decres and render judgment according to the provisions
of Articles 13 and 14, The Court may only reject conversion into insolvency proceedings when the
ragurements of Article 11 have not been met,

SECTION V - APPEALS

Articie 84, Reversal. A bankrupt party may file an appeal to set aside a judgment when the bankrupicy is
adiudged upon petition made by a creditor. The same right may be exercised by a general partner with
unlimited liability, even when the bankruplcy of the parnership fo which he is parfy has baen requested
by the partnership without his consant,

An appeal must be submitted within five {5} days after notice is given of the bankruptey decrae or, if it is
not known earier, by the fifth (5} day afer the last publication of nofices in the official bulletin that is
within the competent coud’s jurisdiction.

The bankrupt party shall be deemed to possess knowladge thereof upon the shut-down or seizure of is
assets.
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Article 95, Grounds. The grounds for an appeal are limited to a lack of the substanial prerequisites
necessary to institute insolvency proceedings.

Fartigs. Upon adopting 2 decision, the Court shall evaluate afl the circumstances of the principal case
and its ancillary proceedings.

The bankrupt pardy, the Trustes and the petiioning creditor are parties to the appeal for reversal. The
Court shall issue a resolution within a maximum term of ten (10} days as from the fime such insolvency
procesdings are ready (o be resolved.

Ardicle 96, Ralease without further formalities. The Cournt may revoke the adjudicationt of bankruptoy
without processing the andillary proceedings if the appeal for reversal is filed by the bankrupt party
together wilh a1 payment deposit, or through an attachment in the amount of the claims that served as a
bagis to evidence suspension of payments and ascessories,

Fetitions in process. Sufficiant amounts shall also be deposited to defray the remaining claims invoked in
petitions in bankmpicy pending a3 of the date of the deciaration, plus accessorias, unfess the illegitimacy
of the claim is prima facie evidenced, in the opinion of the Court, without defriment to the rights of the
craditor whose claim was not an impediment to revoke the barioupley,

Deposit of expenses. Enforcement of the resolution is conditionat upon the deposit by the debtor, within
five {5) days, of the sum ﬁxed for paymeﬁ't of Isgaf axpenses.

Appeal The reaammn e smrssmg ammedxate favacation may be a;;;;ea%efi exdusweiy by the debtor,
solely iry order {0, rofer the lower court deczsmn i the appetiaie court, and & must be resolved by the
appaiiate caufi wrihout further proceedings

Article 97, Eiffects of ma'-ﬁimg. -The ﬁl;ﬂg of the appes} does not ;ifeve’n! the prosecution of the case,
excapt insofar a5 it involves the disposal of assets, without detriment to the application of Article 184, .

Articls 98, Effect of revocation. Revocation of a bankrupicy decree shall cause the effects of the
insclvency proceadings to cease,

Nevertheless, those acts legally performed by the Trustee and the termination of sxecutory contracts are
enforceable against the debtor, even when such acts consist of the disposal of assets under the
conditions setin Article 184,

Articie 93, Darmages against petitioner. Should the bankruptcy decree be revoked, the party who fifed
the petition in bankrupicy acting fraudulently or with gross negligence shall be liable for damages caused
tothe appe!lant "t’he acban shall be setﬁed by !he Cnur! hearing the msaivemcy PIOCEBTINGS, v

Amcle 100. Lack of: c.ompetent ]ﬂﬂst?f ctmn Wimm ihe same pe:md as :hat set forth in Amc!e 94, the
debtor and any creditor, except the creditor that filed the petifion in bankruptcy, may seek a declaration
that the Court hearing the case lacks competent jurisdiction,

The paries to the proceedings are those indicated in Asticle 85 and, when applicable, the creditor that
claimed lack of competant jurisdiction,

Aricle 101, Petition and admission - Effects, This petition does not suspend the course of the
proceedings if the debtor is registered with the Public Registry of Commierce within the jurisdiction of the
court. The application of the effects of the bankruptcy shall not cease under any circumstances, —-———
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The resolution admitting that the Court lacks competent jurisdicion shall order that the recond be referred
to the tompetent Court. The procesdings that have takern place up to that point shall be valid, oo

CHAPTER Il - EFFECTS OF BANKRUPTCY _—

SECTION | - PERSONAL EFFECTS WITH RESPECT TO THE BANKRUPT

Article 102. Cooperation. by the bankrupt.  The bankrupt and his representatives and the company's
managers, when pertinent, are required o render their full cooperation fo the Court or Trustee, when 5o
raquested, in order to assess their financiat condition and deternine the daims,

They must appear gach time that the Cowt sumimons them io give explanations and may be compelled
to attend by the police ¥ they fail to do so.

Article 103, Authorzation to travel abroad. Undil the submission of the general report, the bankrupt and
his managers may not ravel abroad without Court authorization i ach specific case, which must be
granted when thair presence is nolrequired for the purposes of Ardicle 102, or on occasions of manifest
need and urgency, This aumonzaz;:m does not prevent the prosecution of the action and effects of the
domicile ad flam shall subsist,

Via a well-grounded resclution, the Cowt may extend the prohibition against leaving the coundry to
spacific persons, during a term not exceeding six months counted as from the date fixed for submission
of the report.  An appeal may be filed against the resolution by the aggrieved persons for the sole

purpose of referring the lower court decision to the appetiate court

Adticle 104 ‘Continiation of em'ptéyment bféfe’ssioﬂ of frade; The hankrupt retains the power to practice
ants and crafts or professional tasks or to serve under an smployment retationship, withcut detritient to
the prt:vssmns of Articles 107 and ?98 tem 2.

Subsequent debfs Dehls incurrad Whlle not yet discharged from bankruptey may give rise o naw
insolvency, which shall only cover those assels that remain once the bankrupley estate has been
fquidated and after distribution has zx}ncfuded together with those acquired after discharge from
Sankruptcy,

Adicle 105, Death or incompetence of the bankrupl The death of the bankrupt does not affect the
proceedings of their effects. The heirs succeed the deceased and must unify their fegal capacity -

In the succession proceedings no steps whatever are taken referred to the dispossessed assets and a

. decision shalf be rendered conceming the person who will represent the heirs in the bankrupicy
- proceedings.

The incompetence or disqualification of the banknupt, even f it occurs during ongoing pmceedmgs does
not zffect the procedure or the effects of the bankmpicy The bankmgt’s legaf re;:resemahve succaeds
hirn it thie pmc:eedmgs

SECTION if - DISPOSSESSION

Arficle 106, Effective Date. The bankruptcy decree entails the immediate appiication of the measures
contained in this Adicle,

Article 107. Cehc"ept and scape. As g matier of law the bankrupt is dispossessed of his assets existing as
of the date of the adjudication of bankruptey, and any others acquired by him until his discharge. The
dispossession preclides the ekercise of disposal and management fights.
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Articie 108. Excluded assets, The folowing are excluded from the scope of the preceding Atticle: ——-——

1 Personal rights,

2} Non-attachable assels.

3 The usufruct from assets belonging fo th_é; bankrupt's minor children; however, the Inuits o which
he is enfiffed may be dispossesself once charges have been paid, : - o

4) Management of histhar spouse’s own property.

5 The power to act in Court in the defense of assets and figﬁt;% not subiect to dispasses‘#ica to the
axtent his parsonat participation is allowed by this law.

8) Indernnities granted to the bankrupt for prnpergy damages of :3'3&3&1 and suffedng. —

7 Remaining assets excludad by other laws.

Article 108 Managament and Disposition of Assets, The Trustes is entrusted with the management of the
assets and participates in their disposition to the extent established in this law.

Any acts implemented by the bankrupt with the dispossessed assets as welt as the payments he should
make or receive are null and void. Nullity is declared in accordance with the provisions of Articie 119,
penultimate paragraph, - =

Asticle 116, Bankrupts legal capacity 1o sue and be sued. The bankrupt loses his capatity to act in all
ftigation referred to the dispossessed assels and the Trustee must act on his behalfl He may,
neverthelass, apply in Court for precautionary measures unid the Trustee appears in the proceedings,
arvd take any oul-of-Court measures in the absence of the Trustee,

He may aiso raise objections under the terms of Article 35 against those claims whose acknowledgment
has been requested; be a parly to any ancillary proceedings for raview and late acknowiedgrent; and file
submissions concerning performance by the bodies acting in tha insolvency proceadings, — s

Adicie 111, Inheritance and tesiamentary gifts. Acceptance or disclaimer. The bankrupt may accept or
disclaim inheritances or testamentary gifts,

In the event of acceptance, the deocgased's creditors may only satisfy their &laims against the
dispossessed assets after seftlement of the bankrupt's creditors and payment of the expenses arising
from_the proceedings.

The disclaimer shall only be effective vis-a-vis ary amounts in excess of the creditors’ interssts and the
aggregate expenses of the proceedings. In all cases the Trusted shall act in the succassion proceedings
i which the interests of the insolvency proceedings are at stake.

Anticle 112. Testamentary gifts and donations: Conditions. The condition whereby the assets which are
bequeathed or donated may not be dispossessed, cannot be invoked vis-d-vis creditors, without
detriment to the survival of the donation or testamentary gift, of the other charges or conditions and the
application of the previcus Article.

Aricle 113, Donation after banknuptcy. Assets donated to the bankrupt after the adjudication of
bankruptey and unfil his discharge become part of the insolvency proceedings and are subject to
dispossession.
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. The Court may order the production of evidence it deems nacessary,

Should donations entall a charge, the Trustee may reject the donation; should he accept it, he must meet
the condition on behalf of the insolvency proceedings. in both cases, prior Court authorization must be
requested.

i the event the Trustee should disclaim the donation, the bankrupt may accept it per se, in which case
the donor has no Aght whatever in respect of the proceedings.

Aricle 114, Comespondence. Correspondence and commurications addressed to the banknupt must be
deliverad to the Trustee. The latter must open them in the presence of the bankmupt, or of the Court in the
latter's absence, and surrender those docurments, which arg strictly personal, o the interested pady. ——-

SECTION i - PERIOD OF SUSPICION AND EFFECTS
ON THE ACTS WHICH ARE HARMFUL TO CREDITORS

Articte 115. Date of suspension of payments: effecls, The dale established by final resolution as that on
which payments were suspended is 785 judicats in respect of the bankrupt, the creditors and thoss third
parties who have been party to the proceedings when such date is established, and is a presumption
which allows evidence to the conirary vis-a-vis third parties who ware not party thereto.

When bankruploy is adiudged on any of the grounds desoribed in Adicle 77, ltem 1, or fulfillment of a
"geusrdo praventive” remains pending, the date to be determined will be tha! when the suspension of
payments commenced, prior to the filing provided for in Aride 11,

Articie 116. Date of suspension of payments: refroactive effects. Determination of the date when
payments wers susperded may not be backdated for the purposes of this Adicle beyond two years
before the date of the bankniptcy decree or of the filing of an application for insciventy proceedings. -——

Period of suspicion. The period of suspicion is defined as the period which elapses between the date
fixed as the commencement of the suspension of payments and the pronouncemant of the bankruptcy
degras

Aride 117, Buspension of payments: determination of the commencement date, Within thirty (30) days
following submission of the general report, inferested parties may file objections fo the date when
payments were suspended according to the Trustee,

Whtings shali be filed in triplicate and notice thereof shall be served upon the Trustee, togather with those
other writings which may have been submitted on the subject in accordance with Article 40, «omermmanrens

" The resolution fixing the date when payments ceased may be the subject of appeai by those who were

party to the pmcessmg thareof and by the bankrupt.

Articie 118 Acts whmh are’ tne?fecnve as a matler of law. Any of the foﬁawmg acts performed by the
debtor within the period of suspicion are ineffective vis-3-vis the creditors, viz.:

1} Gratuitous acts.

2} Advarice paymenis of debts falling due, according to the relevant evidence of debt, on the day of
the bankruptcy or subsequenﬁy.

3 The creation of morigages, pledges or any other preferences, with respect to unmatured
obligations which originally lacked such security, -
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The declaration of ineffectiveness shall be pronounced without the nead for express aclion or petition and
without any further procedurs. An appeal may be lodged against the declaration via ancillary
procesdings.

Articie 118, ineHective acts due to prior knowledge of the sispension of payments. Other acls which may
detrimentally affect the interests of the creditors, performad within the period of suspicion, may be
declared ineffective in respect of creditors, when whoever was party to the act with the bankrupt was
aware of the latter's suspensitn of payments. The third parly In question must prove that the act did not
cause any damages.

This deciaration is o be daimed by means of an action nstituled before the Court hearing the bankruptty
proceedings, and is processed vis ordinary proceedings, unless i is decided, by agreement between the
parties, v process them thiough ancillary proceedings.

The action is pursused by the Trustes and is subject to prior authorization by an absolute majority of the
unsecured capital which has been acknowledged and declared admissible and is not subject to any prior
tax, without detrimernt to #s payment by any person who becomas the losing party; any tax claim shalf
enjoy the preferance set forth in Articls 240. The action becomes statutorlly barred after 3 six months”
term.

Article 120, Action by the creditors. Withou! detriment lo the Trustee's responsibiity, any interested
creditor may bring this action at his own expense, once thidy days have elapsed after the petition filed
with the Trustee to bring the action.

The creditor filing s action may not demand the benafit sf sumg it forma paupe.r;s and, at the request of
the parly and at any stage of e lawsult, the Court may order that the third party should furnish a bond for
the potential costs of the action, to which snd he shall make a prcmszona! estimate thefecf. If the bond is
ot furnighed, it shall be ccnsnderad that acticn has been abandoned and the plaintff shalt be required to
pay expenses and count costs.

Crdinary revocation. The action governed by Articles 967 through 872 of the Civil Code may only be
instituted or procassed by the creditors afler they have raquested the Trustes to do so, in lieu of plaintiff,
within a periad of thirty (30) days.

Effects. In bothy cases, upon a deciaration of ineffectivenass, the creditor shall have the right to be
reimbursed expenses incurrad and shall anjoy a special preference to assets recovered, as delermined
by the Court, betwean one third ard one tenth of the proceeds thereof, up 1o the armount of his claim, --

Adicle 121, Acts performed during insolvency proceedings. The first paragraph of Adicle 119 is not
applicable to acts perdformed in the ordinasy course of business during the pendency of an insclvency
case. nor to any acts beyond the ordinary course of business or acts of disposition executed within the
same stage, or during the siage of performiance of the "aclerds preventive” with judicial. authorization
conferred in the terms of Articles 18 or 59, third paragraph,

Article 122. Payment o the creditor who files the bankrupicy petition: presumption. When the petitioning
creditor, after having filed the petition in bankruptey, receives any payment in kind or datic 8n paiement
from a third party 1o satisfy the claim acknowledged in the proceedings, it shall be deemed fo have been
delivered and received in favor of all creditars and any such arrangement shall not be enforcegble against
thest, ——-

Reimbursement.  The creditor must reimburse to the insolvency proceedings estate anylhing he has
received, and may be compelled to do so via the application of interest up to the rate established in
Articie 565 of the Commercial Code, in the event of unreasonable refusal,
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: 2) whan the bankrupt has not performed his obligations in full,

Articke 138. Recovery from other insolvency proceedings. No action is pussible between the insolvency
proceadings of joint and severa! co-abligors in respect of dividends paid to the creditor, unless the total
amournit paid exceeds the claim,

The creditor must refund any surplus resulling from the bankruptoy proceedings of the m‘obﬁgog who
has been secured by the othars, or according 1o the rnude established in Articie 689 of the Civil Code in the
other cases.

Atticle 137. Secured co-obiigor or creditor. The co-obfigor or creditor of the pankrupt secured by a pledge
and mortgage set up on the latter's assets shall, in order to ensure his fght of recovery, appear in the
hanksuptcy proceedings for the amount paid before the bankruptcy decree, or for that for which he holds
& preference, shiould the latter be higher.

Paymant is made in the first place to the creditor of the bankrupt and of the secured co-obligor or creditor
from the proceeds of the assel, and up to the amount of the preference; and subsequently to whoever
exarcises the right of recovery for the amount of his payment. In all cases the relevant preferences must
be honored.

Article 138, Third parties’ assets, When the bankrupt has any assets in #s possession which have been
defivered 1o him without the infention of conveying title thereto, third parties entitiad to their retum may so
request, upon submitting evidence of thelr right in accordance with Article 188

The assets obtained from the transformation of products manufactured through systems called “inbond
assembly”, when the hiring is recorded in public registers, are included in this rule.

The dlaimant may require the adoption of measures 10 preserve the assef, at his axpense, and the Count
may order that it be delivered to him on deposit while his mqguast is being processed. — e mne s

The right to which this Article refers may not be exercised when, in accordance with the title of
conveyance, the bankrupt retains the power to keep the assets in his possession, and the Court decides,
either at the request of the Trustee or ex officio, to maintain such status at the expense of the insolvency
proceedings estate.

Article 139, Repossession. Seller may recover possession of the assets defivered to the bankrupt for the
purpose of transferring title fo him, provided the following conditions are met:

1} when the bankrupt or his representatives have not taken effective possession of the assats before
the bankruptcy decree;

3) when a third party has not acquired in rem rights to the bankruptcy assets, without detriment to
the provisions of Article 141,

Articie 140. Requirements lo exercise the seller's right. The Aght granted in the previous Article is in arder
even when there has been constructive delivery and its exsrgise is subject to the following:

1} Seller must fife the petifion in the bankruptey proceedings within thidy (30) days following the Jast
publication of notices in the jurisdicon where the assets are to be delivered, or the last
publication in the court's jurisdiction if the former is inappiicabie.

] The Trustee may choose to discharge the obligation and retain the assets within the bankruptey
estate. This decision must be made known within fiteen (15) days after nofice of the sefler's
pefition is served, and requires judicial authorization.
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Article 123. Ineffectivenass and creditors of subordinate rank. If by virtlue of the provisions of Articles 118,
119 and 120 a morigage or a pledge cannot be enforced, the mortgagees or pledgees of subordinate
rank shall only enioy a preferance {0 the amounts vested with such preference whan the ineffective acts
have produced their effects in full. The amounts to which creditor would have been entiled for the
ineffactive acts shall hecome part of the insolventy proceedings estate, without detriment to the other
acknowledged preferences.

Article 124, Terms. The declaration set forth in Article 118, the demand established by Article 122 and the
action that may be brought under Articles 118 and 120, shall becoma statutorily bamed three (3) years as
from the date of the bankrupicy decres,

Extension of dispossession. The assets that are made part of the insolvency proceedings astate by virtue
of the provisions of Adicies 118 through 123 are subjact fo dispossession.

SECTION IV - GENERAL EFFECTS ON PRE-EXISTING LEGAL RELATIONSHIPE «rmmrsee e

Article 125, General pringiple. Once the bankruptcy has been declared, all creditors become subject fo
the stipulations of this Jaw and may only exercise their rights over the dispossessed assets in the manner
set forth herein.

Conditicnal creditors are included, even those whose actions in respect of the bankrupt may be pursued
upOn excussio of any other previous act against the principal debtor.

Article 128, Acknowledgment: Binding force. Al creditors musl request the acknowledgment of ther
claims and preferences in the manner stipulated in Arficle 200, unless otherwiss expressly provided for
herein,

Pledge or morigage-backed loans. Withouwt delriment to the timely satisfaction of these charges,
pledgaes and morigagees or any creditors secured by means of warrants, may claim payment at any
time via the realization of the encumbsered property, after their tiles have been duly proven in the manner
specified in Article 209 and the posting of a bond by the creditor vested with the preferential right, ~e--——

Trustee may request authorization from the Court in order to make total payment of the pledge or
morigage enforced by the creditor with liquid funds possassed by the estate, whenever the presarvation
of the asset enfails an evident benefit to waditers, For this purpose, he may be authorized fo set up
another guarantee or otherwise order that different assets be sold,

Article 127. Non-monetary obilgations. Creditors of non-monetary obligations, of any obfigations
denominated in foreign currency or those whose monetary claim must be assessed vis-d-vis ofher
assetls, appear in the bankruptcy proceedings representing the value of their ciaims in currency of legal
tender in the Republic of Argentina, calculated as of the declaration date or, &t creditor's option, as of the
maturity date, when the latter is eardier, -

Article 128, Expiration of terps. The bankrupt's iabiiities without any expiration date are considered due
and payable as a matter of law on the date of the bankruplcy decree.

Ciscount of interest, When a clabm which does not accrue interest is totally or partially paid before the
axpiry of the tarm fixed in the title of indebledness, legal interest accruad vis-a-vis tha period pertaining to
such advance payment, shall be deducted.

Article 129. Suspension of interest, Declaration of bankruptcy suspends the accrual of any kind of
interest.
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Nevertheless, regular inferest accrued thereafter with respect to claims guaranteed by securily intarests,
may be coliected up to the limit of the proceeds of the sncumbered assat, subsequent to payment of
costs, prefered interest prior to the dedlaration of bankruptey and principal amount, e oere

Article 130, Set-off. Setoff is only in order whan the fransattion was implamented prior to the declaration
of bankruptcy.

Adicle 131, Len. Bankruploy suspends any lién on assels subject to dispossession, which must be
dativared to the Trustee, without detriment to the preference stipulatad by Article 241, lem 5 —————

Should the bankruptoy cease before tha disposition of the asset, the fen shall continug in fores, and the
assets shall be restored to the credifor at deblor's expense.

Article 132, Anciflary jurisdiction. The adjudication of barkmupley vests the court hearing the bankruptey
proceedings with competent judsdiction over all the isgal actions brought against the bankaupt that
involve monetary fghts, except for any condemnation suils, and those involving family malters, «wweews-m

Thers is & stay in the prosecution of actions ocutside the cours regular jurisdicion when a final
bankruptcy decree is pronounced against the defendant Subsequently they are prosecuted with tha
Trustee ard no forced execution proceedings may take place.

The provisions of Article 21, ltlem 5, apply to labor lawsuits,

Agticle 133, Co-defendant bankrupt. When the i}ankmpt is sugd as co-defendant, the plaintiff may opt to
continue thie fawsuit before the court where # was onginally fled, abanidoning the tiaim against the former
without any liability for costs, and without detriment to &he fight fo request the proof of his claim. -~

In e event of mandatory 3a;ﬂ{ier of defendants, the action. shatl be heard by the courl handiing the
banksuplcy proceedings, and shall contiriue with the Trustes's padicipation; for this purpose the latter
may delegate his duties to professichals of another jurisdiction, whose powers shall be exclusively limited
therato. The creditor may request proof of its claim only after judgment has been rendarad, ——-— -

VWhen an insurance company has been summoned to make an appearance in Court and Hs lquidation
has been ordered in accordance with the provisions of Law 20,091, the action shalt continue before the
ordinary courts, with the parficipation. of the liquidator of the insurance company or of an attornsy
appointed for such purpose. Judgment may be enforced against the other parlies having taken part in the
action who were ordered fo satisfy such judgment, without detiment to a petition for proof of the claim
before the Court hearing the liquidation proceedings.

Article 134, Arbitration clause. The declaration of bankruptey shall bar the application of any arbitration
clauses ageed upon with the deiszcr z.mlass the Arbﬂratsen Board has been urgamzed before the
judgment is rendered, - " :

In specific cases the Court rhay authorize the Trustee to agreé upon the a:bétra!inn clause or allow the
organization of an Arbitration Board.

Article 135. Joint and several obligors. A creditor of various joint and several obfigors may appear in the
bankruptcy proceedings of thase obligors who are declared bankrupt, having in each a claim for the face
value of the evidence of his debt until the full payment thereof.

The non-bankrupt co-debtor or guaranter who satisfies payment after the adjudication of bankruptey, is
subragated to the creditor's dghts, up to the amount of the settied claim and accessories accrued as a
result of the right of recovery,
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H in order to recover the assets, selier must safisfy the claim of the bona fide pledgee who
appearad before the date of the bankruptey decree,

4} The seller seeking 16 recover possession of the assafs must effectively file the petition within thirty
(30} days following setvice of the notice alowing his request and must previously pay all
expenses incurred by the assets, including transportation and insurance expenses, taxes, cusiody
and maintenance costs, and must deposit, to the order of the court, the consideration received by
rim from the bankrupt. If such requirements and those of ltem 1 are not met when due, of In the
avert set forth in Herm 2, then the goods will definitely remain within the banknupicy estate.

5 The sefler has no dght to daim damages of interest,

Article 141, Transfer to third parties; Assignment or preference. if a third party has acquired an in rem
night to the assets sofd, urider the circumstances specifiad in Article 139, ltems 1 and 2 thereof, and owes
the considerations theretor, seller may apply for asmgmaﬂt of the claim, always provided both claims are
the same in nature.

When they are different in nature, he shall enfoy a special preference to the cutstanding consideration up
o an amount equal to his own claim. -

Compensation for damages. The seller shalt enjoy the same right mentioned above o compensation for
damages owed by the insurer or by any othzr liable third party, when the assets have disappeared or
perished, elther fully or in part, provided the mndﬁmns of the preceding paragraph o those of Arficles
139 and 140 are met,

Agticle 142. Legal standing of Trustees. For the purposes set forth in this Ardicle, the Trustee is qualified to
exercise the rights stemming from the mongtary fegal relationship astabizshecf by the debtor befors his
barkrupicy.

Any agreements whereby the Trustee is hindered from exercising the bankrupt's monetary rights are null
and void,

Hankruptey does not entitle third parties to obfain compensation for damages as a resull of the
application of this law. e

SECTION V - EFFECTS ON CERTAIN SPECIFIC LEGAL RELATIONSHIPS

Article 143. Contracts in Process, The following rules shalt apply to any contracts in which the parties’
obligations are not totally fulfilled at the fime of the bankruptcy decree;

1 When the bankrupt's obligation has been pefformed ;n full, the other contractual party must
gischarge hisfits own.

2) When the non-bankmupt party’s obfigation has been totally fulfilled, the latter must file a claim in
the insolvency proceedings for acknowledgment of the abligation owed 10 MM, ——rereemreressssns

3 Should there be reciprocal obligations pending, then the non-banknupt parly is entitled to request
the t@rmination of the contract.

Agicle 144. Pending reciprocal obligations: ruies. The right set forth in paragraph 3 of the preceding
Article shall be subject io the following rules:
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13 Within twenty (20) calendar days as fom the publication of notices in the jurisdiction of Hs
dornicile or that of the cowurt if the former is inapplicable, the contracting third parly must appear in
the proceadings making known the existence of a pending contract and his intertion to continue
or terminate the same. Within the same period, any other creditor or interested party may makg
krown the existenca of the contract and, when pertinent, his opinion as to whether itis advisabie
to continue or erminate the contract

2) Upon filing the report set forth in Article 180, the Trustee shall disclose the contracts with mutual
cutstanding obligations and his opinion as to their continuation or termination o

3y Upon resclving {o continue the contractual business, the Court must also render a decision
regarding the termination or continuation of any exising contracts. In those cases described in
Atticies 147, 153 and 154, the provisions thereof shall apply. —

43 if i has not besn decidaed to continug the contractual business immediately, the performance of
the contract shall be suspended until a judicial decision is rendered.

5) Once sixty (80) days have elapsed since the publication of notives without a decision having
being issued, the third party may file a pefition to that end, in which case the confract shall be
terminated f no notice of its continuation {5 given by syfficient means fo the requasting party
within ten (10} days foliowing the request.

8) in exceptional cases, whenever more expedient action is required under the particular
circumstanices, the Courl may issue a decision as to the continuation or fermination of the
contracts, within shorter terms than those established in the preceding paragraphs, giving prior
notica thereof to the Trustee and the contracling third party, fixing for such purpose, those terms
deemed pertinent.

A The decision o continue:

a} may order that guarantees be fumished in favor of the third party, upon the lafter's request
or when the third party has filed an objection fo the continuation of the contract, to the
extent the preference established by Article 240 is not deemed sufficient, —————-—-s—-

=) may be the subject of appeal only by the third party, when he has objected to
continuation; the third party may aiso choose to appeal before the same Court, evidencing
in the proceedings that continuation would detrimentally affect him because the agreed
guarantes did not afford sufficlent security. The third parly may appeal against the
decision rendered by the Court sclely in order to refer the lower court decision fo the
appeilate court

Arficte 145, Termination in the event of default: Invalidity. The bankruptcy decree invalidates the legal or
contractual rules authorizing temmination upon default, whenever such termination did not effectively take
place or was not demanded in court prior to such decree.

Articie 146, Contractual promises. Any contractual promises or contracts not executed in proper legal
form, are not enforceabls through the insolvency proceedings, except when the contract is continued
thereunder and whenever a judicial authorization Is issued, at the express reguest of the Trustee and the
third party, within thirty (30} days after the publication of the notice of bankrupicy within the court's
pleisdiction.

Preliminary agreements for the sale of reat property executed in favor of bona fide purchasers may be
invoked in the insolvency or bankiuptey proceedings if the buyer has paid twenty-five (25%) per cent of
the price. In these cases, the Court must order, irrespective of the use to be given fo the property, that the
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deed of conveyance of tile be executed in favor of the buyer against fulfiiment of the considaration for
whigh the buyer is lizble. The buyer may meet his obligations within the agreed term. Should buyer's
consideration be paid in nstaliments, a first mortgage shall be set up on the properdy, as secunity for the
outstanding balance of the prce.

Articie 147. Contracts providing for personal consideration by the bankrupt, contracts to be performed
over a period of fime and contracts reguiating the parties’ future conduct. Any contracts in which the
bankfupt's outstanding obligations are personal in nature and ireplaceable by any other consideration
which the Trustee could offer In its stead, as well as contracts to be performad over a period of time
and any contracts that regulate the parties’ future conduct terminaie as a result of bankrupicy. Any
agreement providing for the opening of checking accounts, agency and franchise or distibution
contracts fall within the scope of this provision,

Articie 148. Contracts for Commissions. Without detriment o what is stipulated in the preceding Aricle,
any contract for & commission shall give rise o the following effects:

1 i the dablor has sold assets through an agent, the Iafter may claim the unpaid fee directly from
the buyer, up to an amount equal 1o what was owed to him for the transaction, after prior notice fo
the upori Trustee ard Court authodzation.

3 if the deblor has purchased any assets through the agent, seller has the power to coliact directly
from the agent the amount owed by the bankrupt, up 10 an amount egual to the unpaid price, after
prior notice to the Trustes and with Court austhorization,

Article 149. Companies. Withdrawal Right. Should the withdrawal right be exercised while the company
nas suspended paymenis, the withdrawing pariners must retum o the bankruploy  proceedings estate
everything they collected therefor. The reimbursement may be required in the manner and under the
conditions established in the second paragraph, of the following Article, -

Adice 150, Compardes: contributions, In the avent of bankruptoy of & comipany, any unpaid contributions
by the partriers shall become due and payable, until the inferest payable to creditors and the expensas of
the insolvency proceedings have been setfied.

Trhe claim may be fled in the same action via ancillary proceedings, and the Court may immediately
decree any precautionary measures tequired to ensure collection of the contributions, provided thers are
no general partners involved.

Pariners' insolvency proceedings. The officers handing the general partners' banknuptey proceedings
estate cannot claim what is owed to them by the bankrupt company, regardiess of the causes therefor. —

Artice 151, Unincorporated association. Upon the adjudication of bankruptey of the managing partner the
unincorporated association is dissolved.

The remaining partners shalt acquire rights to the assets subject to dispossession, only after the creditors
and expensas of the proceedings have been totally paid up.

Article 152, Debentures and nagotiable securities. lf the bankrupt has issued debeniures or negotiable
securitias that are stilt outstanding, the following specific rules shall apply:

1 When they have a special guarantee, the provisions regulating the rghis of morgagess or
pledgees in bankruptcy proceedings shali apply therelo.

4] in the case of debentures and negotiable securties having a floating or commen guarantee, the
fiduciary shall act as assistant liquidator to the Trustee in the proceadings. i the debenture
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holders or bondholders have fatled fo appoint a representative, one may be appointed at a
meeting summoned therefor for the purposes of this clause.

Article 153. Futures contracts, The bankruptoy of one of the parties (o a filures confract, before its expiry,
entiles the other party to petition proof of s daim in respect of its pending balance as of the date of the
hanknipicy decree,

Should any balance exist at that ime in favor of the insolvency proceedings estate, the non-bankrupt
contracting party shalf only be liable should there be a balance payable by it as at the date of the expiry of
the contract In such case, it shail be required fo pay the lowar amount between the balance acerued at
the end of the bankrupicy proceedings and that accrued at the expiry of the contractual term, mewmmwemere----

When there are no diferences at the time of bankmiptcy, the contract is terminated by operation of the
taw, without any outstanding obligations,

Articie 154, Insurance. The bankrupicy of the insured party does not terminate the insurance contract
covering the risk of property damages and any agresment to the contrary shall be nult and void. —————

When the contract continues in force after the adjudication of bankiuptey. the insurer shall enjoy a claim
against the insolvency proceedings estate for the full unpaid premium.

Article 155, Profes! of negotiable instruments. When the adjudication of bankruptcy leads fo a release
from the obligation to protest negotiable instruments, the subsequent stay of the proseedings, irespective
of the reason therefor, does not alter the effects of such rel

The inefficacy and ensuing reimbursement of sums paid in respect of these documants, in the conditions
set it Articles 118 through 122, have the effécts of the protest with regard fo actions against other
obligors. - -

Article 156, Alimony. Only claims for alimony payments owed by the bankrupt before the bankruptcy
decree are admissible in instlvency procesdifgs. -

Adicie 157. Lease of real estate. The following rules shall apply to real estate lease agreements: wweamo
1} when the bankrupt is the lessor, the lédse shall remain in full force and effect ——————-

2 when the bankrupt is the lessee and uses the leased premises for commercial pispoeses, the rules
established in Adticles 144 or 197, as the case may be, shall apply,

3 when the bankrupt is lessee and uses the leased premises exclusively as his place of residence
and that of his family, the contract shall not be subject to the insolvency proceedings. No claims
will be admitted in these proceedings for any unpaid rents, whether accrued beforg or after the
pankruptcy dacree. it :

4} when the banksupt is the lessee and uses the leased premises both for business and dwelling
purpeses, a decision must be taken bearing in mind the other circumstances of the contract,
aespecially what has been agreed upan with the lessor, the main use of the real estate and of the
lease and the physical possibility of dividing the property without the need for any remodeling
other than minor changes.

When doubts arise, non-severability of the confract shall be assumed and the stipulations of tlem
2} shall apply.
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 Shoud |t be decided that the contract is severable, the rent 1o be paid thersafter by the bankrupt
for the portion of the property. used for dwelling purposes shall be fixed; the aller shalt remain
subject to the provisions of tem 3).

Article 158. Life annuity. The bankruploy decree issued against a debtor who is a party to an onerous
hfe annuity contract shall cause the latter to terminate; the creditor must request proof of his claim for
sums owed, as provided for in Article 2087 of the Civil Code.

When the annuity is granted on a gratuitous basis, the contract shall be terminated without any
indemnification or ciiigation arising thereaftar for the insoivency proceedings estate.

Article 159, Cases not contemnplated: Rules. Insofar as concams any monatary relationships for which no
express provision i made, the Court must render its decision by applying analogous rules, taking into
account the due protection of the claim, the integrity of the debtor's estate and business, the status of the
insolvency proceedings and the general interest. -

CHAPTER W - EXTENSION OF BANKRUPTCY, BUSINESE GROUPS THIRD PARTIES
RESPONSIBILITY,

SECTION |- EXTENSION OF BANKRUPTCY.

Articie 160, General Partners, Tha bankruptoy of a parinership entails the bankrupicy of its generai
partnars. | also impiies the bankruptoy of any general pariners who have withdrawn therefrom or who
have been excluded after the time of suspension of payments, for any debis outstanding as of the date
such withdrawal was recorded in the Public Register of Commerce, duly evidenced in the insolvency
proceedings.

Al references in the faw to the bankrupt or debtor shall also be deerned to refer io the partpers indicated
in this Article,

Aricle 181, Action In personal interest. Controfling parties. Confusion of assets and lisbilities. Tha
bankruptcy shall extend to:

1 Any person who, impersonating the bankeupt, has performed any act in his personal interest and
disposed of the assets as if they were his own, to the detriment of his creditars;——

2} Any person controffing the bankrupt company, whenever it has unduly deviated the corporate
interests of the controffed company, subjecting it to unified management in the interests of the
eontrolling party or of the business group to which it belongs,

For the purposes of this Article, controlling party is defined as:

a} a person who either directly or through another controlied company, holds an interest,
under any ttle, which grants him the votes required to adopt comorate decisions. «weme.

b} gach of the persons who, acting jointly, holds an interest in the same percentage as that
mentioned in paragraph aj above and is responsible for the conduct deseribed in the first
paragraph of this tem.

3 Any person in respect of whom there is an indivisible confusion of assets and Habifities which
prevents a clear declineation of his assets and liabifities or a greater part of them,

Article 162, Competence. The Court hearing the bankruptey action shall be competent to resolve upon its
extension 10 other parsons.
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Once the exension has been’ dee%amfi the Court hav%ng campetani amisdiction over the insolvaacy
action which prma facie involves the greatest value in assets shall hear all the insolvency proceedings -
in the avant of doubt, the court whn;h first heafd the case shall t;e competent,

The same rules shall apply in tho&e cases of extension 1o persons with pending insolvency or banksuptey
proceedings that are known tothe Court bear‘zﬂg such groceadings.

Arficie 183. Request for extension, ?he P,Xt&ﬂﬁmﬁ of bankruptcy may be requested by the Trustes or by
any creditor.

The petition may be filed at any ﬁmé_ after the adjudication of bankiuptey and up to i {8} months
subisaquent 1o the date when the Tms’%ee‘s _genefai report was submitted. This period shall be extended: -

1) nhe evismt a negative vote has baen cast in respect of a "acuerdo preventivo”, uniil six months
after the expiry of the axclusivity p&md sat fa;ﬁ} m Arficle 43 or'the expiry of the zarm ‘set forth in
Article 4B, fem 4), as the case may ba,

2 should ghe aauardo prewaﬂm o resalution fail to be hamlogated or fulfilled or. is s:iealared il
and void, urdi six months ater thé date on whichthe respactive final ruling is iSSUBE. —mwe—r—-

Article 184, Procedure. Precautzanafy rrtaasuras The petitmft for extension is processed ascordsng to the
rules a;z;z%mblg to ordinary proceedngs; with the paticipation of the Truslee and of all the parties to
whom it 18 intended 1o extand the bankmgtey, Should one of suth parties be undergoing insolvency or
bankruptcy pmceedmgs then the Tmstsee af such prc}ceedmgs shail a%sss be a party. thersta The ;}aiﬁmn
fapsas aftef a six msnMs~panod

The Cour may erder fhat the measwes setin Article 85 ba adapteé in respec:t of those pames held liable
under e responsiblity of the insolvendy pmceedmgs estate —

Article 135 Co-sxistence with olher ingolvency progeedings. No appeal lodged against the bankruptcy
decree prevents the prosecution of the extension pfbceedmgs The decree may onty be issued once
appaais have besh dismissed.

Articte 166, Coordination of proceedings, Trusteeship, Upon ordering the extension, the Court shall issue
such measures as may be required in order to coordinate afl the bankruptey proceedings, —-—

The appointed Trustee takes par in the insolvency proceedings of the parties falling under the scope of
the extension, without detriment {o the stipulations of Article 253, in fine.

Aricie 167. Single estate. The judgment which decrees the extenswn on the grﬂunds of Article 161, item
3, shaﬂ ordar that a sungle Bstate be fcrmeti .

A smgle estate shal! aiso e formed ‘when the- extensmn has been dedarad by app acatcan of Amc}e 181,
iterns 1) and 2) and it is evidenced that there is an indivisible confusion of assets and fiabiliies. In these
circumnstances the formation of a single estate may be required by the Trustee or any of the Trustees
upon submitting the report specified in Arlicle 41, Oniy the hankmpt paries and the Trustee shall be

paries to these pro{;eedmgs

Any amcmnt owed by mare than ons of the hankm;zt pames shaii anly i}e adrmt!ed ones in respecz of the
hlghast amouint acknowledged,

Amde 168, Separaie astates. Balances. In those cases notprow:ied forin ﬁza pfewaus Adicle; the assets
and credits belonging to each bankrupt are considered sepatately, :
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The balances of each separate estate comprise a commoen fund, to be distributed among the creditors
whose claims have not been settled through the liquidation of the estate to which they were party, without
taking any preferences into account,

However, claims filed by a party who acted in hisfts personal interests, in the case of Aricle 161, em 1)
or of the controliing parly in the case of Aricle 161, ttem 2), de not share in the distribution of such
common fund.

Article 168, Suspension of payments. In the case of a singie estate, the commencement date of the
suspension of payments determined for the purposes of Arlicles 118 et seq., shalt be the sama in respect
of ail bankrupt parties. This date shali be established at or after the fime it is decided to form a single
estate. -

In casas of separate sslates, the commencement date of suspension of paymants is fixed in respect of
each bankrupt.

Article 170, Claims among bankrupt parties. Claims among bankrupt parties are proven by means of a
report issued by the Trustee, or ff applicable, by means of a joint report by the Trustees acting in the
various bankruptcies, in the event set forth in Article 35, without need for a requast of proof. «wmre——ee-

Such claims shall not form part of the common fund provided for in Article 168.

Any claims lodged among bankrupt parties included within a single estate are not taken inte account.----

Articte 171, Effects of the exterssion decrse, The bankruptcy declared by extension shall be effective as
from the date the decree declaring such extension is issued.

SECTION H - BUSINESS GROUPS

Adicle 172, Cases. When two or more persons are members of the same business group, even when
this involves & controfling relationship, but without the characteristics set forth in Adlicle 161, the
bankruptcy of ane does not extend fo the other(s).

SECTION lif - THIRD PARTIES LIABILITY

Asticle 173, Liability of representatives, The bankrupt's business representatives, managers, attorneys or
managers who have frauduiently caused, facilitated, allowed or aggravated the debler's financial
condition or his inscivency, shall provide compensation for any damages caused.

Third parties” fability. A party who has fraudulently been party to any action aimed ai reducing the assets
or increasing liabilitiss, gither before or after the adjudication of bankruptcy, shall retum those assets that
are stll in his possession, making compensation for damages caused, and shall not be entitied to claim
any rights in the bankruptey proceadings.

Article 174, Extension, procedure and statute of limitations. The Hability set forth in the previous Anicle
shalt apply to acts performed until one year before the commencement date of suspension of payments
and shall be declared and determined in action brought by the Trustee. This action shali be govemed by
the rules applicabile o ordinary proceedings, shall become statutadly barred after two (2} years counted
as from the date of the bankrupicy decree and the pelition shall fapse after six (6} months. For the
purpeses of bringing such actien, the system of prior authorization established in Aricle 118, third
paragraph, shalt apply,
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Articla 175. Partners and other. fesponstbée parties, Other action for damages afising out of tort or
contract against imited Hability ;:arme:s managars, statutory auditors and liquidators, shall be brought by
the Trusies.

Pending fawsults. Should any action for damages arising ouf of tort or contract be pending, the case
shall continue 1o be haard by the court handling the insolvency proceedings. The Trustes may opt to
become invoived as party to the proceedings regardless of the stage thereof or otherwise refrain from
taking part in the proceedings and bring the relevant aclions on a separate basis.

Aricte 178, Precautionary measures. In the cases described in the preceding Articles, under the
responsibility of the insolvency procesdings estate and at the request of the Trustee, the Court may adopt
precautionary measures i those amounis it deems necessary, even before the action is brought ———

For these measures to be adopted, # is required that the asserted liability be evidenced in a summary
and feasible manner.

The acions govemned by this Article are to be prosectted before the Court hearing the insolvency
praceedings and Articles 118 and 120 shall be applicable, insofar as pertinent.

CHAPTER IV - SEIZURE, PRESERVATION AND MANAGEMENT OF ASSETS

SECTION 1 - UNIFORM MEASURES

Addicle 177. Seizure: Forms. lmmediately after the bankruptoy decree, the bankrupt's property and
papers shall be seized, for which purpose the Count shall appoint the officer deemed pertinent, who may
be a Natary Public.

Seizure shall be smgiemented in the most sultable manner, in accordance with the nature of the assets,
and may consistin:

13 closing-down the debtors estabishment, his offices and other places where his assets and
documents are 1o be found.

7 direct delivery of the assets to the Trustes, drawing up three courterparis of a description and
inventory thereof, one of which shall be attathed to the record of the case, another to the dossier
specified in Arlicle 279 and the third shall be delivarad o the Trustee.

3 sefzure of any of the deblor's assets held by third parties, who may be appointed depositores,
shauld they be individuals of renowned responsibility.

These steps may also be taken in respect of assefs owned by the general parners. v

Measwes shall be taken by means of lefters rogatory, feferred o assels oulside the Cout's
jurisdiction, which must be issued within twenty-four {26) hours and processed without the party's
participation,

Assats which are essential for the bankrupt's and his family's subsistence shall be defivered to the
debtor, with acknowledgment of receipt, after taking an inventory thersof.

Article 178. Absence of Trustee. Even if the Trustee has not aceepied the appointment, the abdve steps
shall still be carmed out and police surveillance required fo safeguard the assets shall be ordered. ———--

Articte 179. Preservation and management by the Trustee. The Trustee shall adopt and carry out those
measyres required to preserve and manage the assets in his charge.
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+a shall take possession of them under the right of inventory, subject fo the requirements of Article 177,
ltarn 2} and may do 5o through a third party acting on his behalf,

Article 180 Seizure of books and documents. On the above mentionad occasions, the Trustee shall seize
the debior's commercial books and docuinents, crossing out any blank pages and inserding a note
spacifying the number of wiitten pages, which shall be signed jointly with the incumbent officer or Notary
Public.

Atticiz 181, Urgent security measures. When assets are found in premizes which do not furnish sufficient
protective security for the property’s preservation and custody, the Trustee shall request al measures
required to achieve this end, and shall directly take the most urgent action aimed at preventing theft,
losses or impairments, sarving prompt notice thereof to the Court.

Article 182, Collection of credits paysabie to the bankrupl. Trustes shall underiake the collection of credits
owad to the banivupt, and may issus he perlinent receipts. He must bring ail legal action necessary for
their coflection and to defend the interasts of the bankrupicy proceedings. He shall also petition all judicial
precautionary measures and take out of court steps and measures.

He does rot require special authorization for the above mentioned acts. Court authorization is required to
enter into settlements, grant rebates, stays, novations, or to submit to arhilration,

Complaints may be brought and prosecutad without the need for prior payment of taxes or court fees,
stamp duties or any oiher iavy, without ‘detriment to fheir satﬁement with the Hquidation proceeds,
nonoring the preference set forthyin Arhcie 249 :

Arficks 183, Funds of the Banksupley pmceedmgs Any sums of money collected shali be deposited 1o the
order of the Court, with the respective judicial deposits bank, within fhree (3} days after receipt thereof -

The debis falling within the scope of Article 241, ltem 4), and 246, ltem 1), are {o be paid immaediately with
the first funds collected or with the proceeds of the assets subject {0 a spedial preference, selting asida
the amounts required (o meet preferred claims. The rules set in Adicle 16, second paragraph, shall apply.

The Court may authorize the Trustes to retain in his possession those funds which may be necessary to
defray any ordinary or extraordinary expenses which the former may authorze,

it may also order that the funds be deposited in interest-bearing accounts with official or private eading
banks or credit institutions. Likewise it may authorize the deposit of documents for collection, In officiat or
orivate leading banks. -

Asficla 184. Perishable goods, At any stage of the proceedings; the Trustee shalf request the immediate
sale of pensha‘nie goods, of any goo:;fs iﬂceéy o suffer a sharp fail in. prices, and of those whose
preservation is costly.

The sale shall be implementad in any of the forms set forth in Article |, Chapter Vi of this Title, but should
the urgency of the case so require, the Court may authorze Trustee to sell the perishable goods in the
mannes most advisable for the bankrupfcy preceedings astate.

Thase provisions shall aiso apply to those assels that should be reslized in order to mast any expenses
mncurred in the proceedings and the other measures provided for in this law,

Article 185. Powars 10 preserve and manage assets. The Trustee may enter into any contracts that may
be necassary, including insurance confracts, o preserve and manage the assets, with prior judicial
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authorization. In granting such authorization, the lowest possible expenses and the current value of such
sarvices must be taken into account.

Should it be essential in case of emergency, the contract may be directly executed, and immediate notice
of such fact shall be served upon the Court

Aricle 188, Power over digpossessed assets. In order to obtain income, Trustee may agree upon the
lease or any other contract involving assels, aways provided # does not entall their tolal or partial
disposition, nor exceed the tme-frame set forth in Ardicle 205, without detiiment to the provisions of
Articles 182 through 198, Prior Court authorization is required.

Article 187, Offer and conditions of the contract. According o the circumstances, the Court may require
the presentation of vardous proposals adoping the safest and most efficent procedure, and that
guarantees be furnished accordingly.

The conditions in which the third party shall be required to discharge his obligations are considered
esaential, and his default shall cause the agreement to terminate by eperation of the law.

Lpon expiry of the term or termination of the contract, the Court shall order the immediate retum of the
assel without any formality or appeal whatsbever,

Article 188. Procedure for the retum of third partias’ assels. After the adjudication of bankruptey and
before disposition of the assel interested pariies may request the retumn of those assets referred to in
Article 138.

Notice shall be given to the Trustee and the bankmipt who had possession of the asset at the time of
bankruptcy, in the event the latter should have filed an appeal for reversal which remains pending. -«

if the process for the proof of claims has not been concluded, then the Court may demand, in accordance
with the circumstances, that the petitioner should fumish sufficient guarantes.

SECTION 1l - ONGOING BUSINESS BY THE COMPANY

Ariicle 189. Immediate confinuation. The Trustee may immediately continue {0 operate the company or of
any of s establishments only in exceptional circumstanices when an interruption would manifestly and
seriously damage the creditors' interests and the preservation of the estate. He shall serve the Count
notice within twenty-four (24) hours. The Courl may order hose measwes it considers advisable,
including closing down the business, subject to the pravisions set out in the foliowing paragraphs. -——-—

' Public utiities companies, The provisions of the preceding paragraph and the other stipulations of this
Agticle are applicable to the bankruptey of public utllities companies that render essential services, subject
to the following specific provisions:

1 Notice of the bankmy'téy decree must be served upon the authority which granted the concession
or any other competent authonty,

2) Should the Court decide, under the terms of Adicle 191, that the company cannot continueg to da
business, it must notify the pertinent authority accordingly.

3 The competent authorly may order any measures which are advisable to ensure the service is
rendered, any responsibiliies arising therefrom are afien 1o the bankruptcy proceedings.

4) Business may not be effectively discontinued until thirty (30) days have elapsed as from the
notice specified in paragraph 2 above.
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Addicie 180 In el bankruptey proceedings, including the cases provided for in the previous Adicle, the
Trustee shall inform the Court, within twenty (20) calendar days as from acceptance of his appointment,
that there is an exceptional possibility to conlinue oparamg the bankrupt's buginess or any of is
estatilishroents and the advisability of disposing thereof as a going concem. —

Uporn continuing with the ongolng business’ consideration will be given to a formal petition by employees
representing wo thirds of the aclive staff or of labor creditors who must, dufing the continuity peries,
discharge duties as & working cooperative,

The length of ime during which the firm will cordinue as an ongoing concern, irrespective of the cause,
shall not generate the right to any naw employment indemnities.,

The Trustee's report shall expressly render an opinion on the following specific issues: 1) Tne possibility
that business be continued without incurring new liabilities; 2} The benefit to craditors for the undertaking
o be sold as a going concerry 3} The advaniages to third parties ¥ business is continued; 4) The
business plan, accompanied by a duly grounded list of budgeted resources;. 5) The contracts in process
ihat must remain in foree; 8) When pedinent, the recrganization of or changes in the company 1o make its
operation econormically feasible; 7) The persons ha shall sequird to agssist Him to manage the business; 8)
An explanation of the manner in which it is expeciad o meet preexisting iabiliies.

For the purposes of this Article and within the framework of the power described in Ardicle 274, the
Court. may, on well founded grounds, extend the terms set by the Law for the continuation of the
ongoing concern, 1o the extent this were reasmabte e ensure the hqu;danon of each establishment as
an ongoing business unit,

Adticle 191, Authorization o continue doing business, The authorization for the bankrupt or any of its
establishments to continlie doing business shiall be granted by the Court only when an interuption could
lead to a substantial réduction in the realization value of the conciusion of a production cycle. —-—

In granting authorization, the Court shall render an express decision on atleast the following issuss: ~--
1 The business plan, for which purpose it may obtain advice from axperis or spacialized entities. -
2} The term during which the concem is to continue doing businaess, which shall not exceed the

minimum required to dispose of the concerry; this term may be extended on one single occasion
via a duly grounded resolution.

3} The number and professionat qualifications of the personnet who will continue to be engaged in
he business.

4)  The assets which may be used.

£} The appointment, or not, of ong or more co-managers: and authorization for the Trustee to hire
persons 1o assist him in management.

53] Those confracts in process shall remain in effect; the others shall be teminated. e

7 The nature and frequency of the information which the Trustee and, if applicable, the co-manager,
must supply. - -

This resolution must be issued within len {10} days foliowing the submission of the Trustee's
report required under Article 120, The resolution rejecting the continuation of business may be the
subject of appeai by the Trustee but there is no stay of execution,
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Article 132. Applicable system. The Trustee or co-manager, upon due Cowt resolution, are mahorized to
perfoim all ordinaty managemsnt acts related to angoing business. Judicial authorization is required for
any acts that are beyond such scope, which shall be granted only in the event of manifest need and
urgancy.

in these cases the Courl may allow special guaraniees to be granted when they are essential to ensure
the continuation of business.

Obfigations lawfully urderiaken by the parly responsible for doing business are entitled to the preference
vasted in creditors of bankauptcy procesdings. In the case of revocation or termination of the bankruptey
proceedings, the deblor assumes, as a mattar of law, the obligations lawfully undertaken by the parly
responsible for operations.

He may only dispose of assets encumbered by a special preference affer salisfying the claims of the
prefarred creditor or replacing such assets by ofhers having an equivalent value.

Eardy discontinuation of business, The Court may order that business be discontinued prior 1o the expiry
of the specified term if it proves to be unprofitable or couid otherwise detrimentally affact creditors, ——--

Article 183, Lease conlracts. In the event of ongoing busingss and whare the Trustee has advised within
thirty {30} days after the adjudication of banknuplcy that the assels should be realized in bulk, lease
condracts shall remain in force under the same terms and the estale shall be directly liable fof rentals and
other future consequences. Any agreemants which provide for the lermination of the confract § in the avent
of adjudication of bankruptey shal be null and vmd

Adicie 194, Issues conceming teases Any sssuas which may be raised by the lessor in tespect of the
lease shall not préclude the bankeupt's ongoing business, . nor the disposition set forth in Adicle 205,
which circumstances shatl be taken inte astount by peﬁmem provisions,

Asticie 195. Mortgage and pledge in the continuation of business. Should business continue, morigagees
or pledgees may not exarciss the right set forth in Articles 128, second paragraph, and 209, if their claims
have not matured as of the date of the adjudication and the Trustes meets the subsequent obligations in
due fime.

Any agreements to the contrary shall be null and void,

SECTION i - EFFECTS OF BANKRUPTCY ON EMPLOYMENT CONTRACTS

Adicle 196, Employment contracts. Bankrupicy does not laad to termination of the employment coniract,
although it causes its suspension as a matter of law for sixty (60) calendar days period B —

Shiotild this ;Jensd expre hefcfe it is decided whethef the concem wilt: coritinue doing business, the
contract will terminate on the: date of adjudication of bankruptey Bnd any claims arising therefrom may be
acknowledged in accordance with the provisions of Aricles 241, tem 2) and 2486, item 1), ~——————n-

When it is decided 1o continue business, the employment contract shall be deemed to be partialy
extended and the worker shall be entifed lo request acknowledgment of the sums accrued as
indemnification, Those accruing during the continuation of business shall be added to the former. Even
wher work is not effectively resumed, the employees have the right to collect their salaries e,

Adicle 197. Selection of personnel. Onee it has been decided to confinue business, the Trustee must
decide within ten (10} calendar days as from the respective resoiufion, which employees shali be
definitively terminated upan the reorganization of tasks.
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in these circumsiances, ordinary regulaions shall be observed and dismissed employees shall be
gnfitfed to have thelr claims acknowledged in the barkmupioy proceedings, Those who continue to
discharge their duties may 2150 request acknowledgment of amounts due to them, For all tegat effacts,
termination of the employment relationship shall be deemed caused by bankaupley, —eemerwmmns e

Article 198. Lisbility for future obligations. Salaries, wages and other remuneration that may accrue inthe
future under the employment contract must be paid by the bankiupley proceedings estate within the
statutory terms, and are construed as expenses of the lawsull, entitled to the preference set in Asticle
240,

Tenmination of the employment coniract. In the event the employes is dismissed by the Trustee, closing
down of the concem, or acquisition by a third party of the concemn or of the business unit where the
employee renders services, the employment contract shall be definitively terminated. The increase in
compensation which may accne as 3 result of severance payments of compensation in Beu of nofice for
duties discharged during the continuation of businiess, are enfitied to the preference set in Article 240,
without detsment to relevant acknowledgment of dalms atorued untl banknptcy.

The collective labor agreements goverring personnel who performn duties in the bankrupt's establishment
or concern are terminated as & matter of law with regard o the purchaser and the parties shall be freely
entitied 1o renegotiate them

Arlicle 199, Labor abhgatiaﬁs of the purchaser of he concem, The purchaser of a concemn which has
comtinuad to do business js not deemed to succeed the bankiupt and the bankruptey proceedings estate
in. respact of af the emplnymem contracts exdsiing as of the transfer date, Améunis owed to the
employees by the bankeupt or by the bankrupicy probesdings esiate, any indemnification and
compensation resuiting from occupationat accidents and pmfessmnal finesses, caused or originated prior
to thi disposition, shall be subject to acknowledgment or payment in the bankruptey proceedings, and the
purchager shall be released tharefrom.

CHAPTER V - DISCLOSURE PERIOD IN THE BANKRUPTCY PROCEEDINGS

Articie 200, Disciosure Periad: dentification. All creditors, frrespeciive of the cause or fitle thereof, existing
prios to the adjudication of bankeuptcy as waelt as their guaraniors, must submit 2 petition for the proof of
their claims {0 the Trustee, indicating the amount, cause and preferences, The request must be mads in
writing, in duplicate, altaching the supporting instruments together with two signed copies; the domicite
set up for all procedural purposes must be also specified. The Trustee shall retum the originat
instruments, appending & statemant to the effact that a request has been fifed and the date thereof. He
may ask for submission of the originals whenever he deems advisable. Failure to present them precludas
acknow%edgment

Effects. ;ihe request for ac&mwﬁedgement has the same &ffecbs as a judicial complgint, tolls the term set
ty the statute of fmitations and rules out forfeiture of the right and of the patition,

Feg. For each request for acknowledgement 3 claim submitied by a creditor, the latter shall pay the
Trusiee the sum of fifty pesos {Arg$50}, which is to be added to such claim. The Trusiee shall allocate
the sum received to expenses incumed during the process of acknowledgment of daims and drafting of
reports, and shall be required to render account theraof to the court at the due fime, and the balance shalt
be credited o fees o be assessed for his performance. Labor claims and claims under one thousand
peses (Args1,000) are exempted from the fee, without the need for any judicial decision. ~we—mewmmenenee

Powers to furmish information.  The Trustee must undertake ali necessary examinations of the bankrupt's
books and documents, and when relevant, those of craditors. He may alse avall himself of ail the relevant
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facts he considers useful and, in the event of refusal to fumish them, he is entitfed o request the
meumbert judge 1o adopt relevant measures,

He must draw up and keep dossiers an those credifors who request proof of their claims. The Trustee
shall record any measures taken in these dossiers.

Penod to gppose claims. Once tha term sat for oreditors 10 request proof of their claims by the Trustee
has expired, dwing & fenday perod following axpiration date, the debtor and the greditors who have
requesied acknowledgément of thelr claims may appear at the Trustee’s domicile, in order to review the
dossiers and file weitten objections and opposiions to the requests in question, pursuant o the system
provided for in Article 35, Thess objections shall be accompaniad by two (2) coples and shall be added to
ihe relevant dossier, The Trustee shall deliver avidence acknowledging receipt thereof fo the interasted
parties, specifying the date and time of submission.

Within forty-ight (48) hours after expiralion of the term established in the previous paragraph, the
Trustee shaf file one set of coples of objactions raceived at cout in order for them to be made part of the
dossier specified in Article 279.

The Trustes must submit the reports referred to in Articles 35 and 39 separately with respect to each one
of the bankrupt parties.

The provisions containad in Adicles 36, 37, 38 and 40 are applicable to this Chapter. s esre e

Article 201, Creditors' commitiee. Within the ten (10) days following the date when the resoiution
astablished by Adicle 36 is issuad, the Trustes must organize a creditors’ committee which shall act
as controlfer during the fiquidation stage. For this purpose, he shall address wriiten nofices o those
creditors whose claims have sither been acknpwledged or declared admissible for the purpoese of
appointing the commities members, pro rata their capital majority,

Aticle 202, Indirect bankruptey. In cases of bankeuptey declared by application of Adicle 81, item 1),
subsaguent {0 the fling, creditors may pelition proof of their claims through anciliary proceedings, without
imposition of costs, except in cases of manifestly unjusiified request or opposition.

Thaere shall be no need for those creditors whose dalms have been acknowledged in insclvency
proceedings to prove them anew. The Trustee shall proceed to recalculate claims according to their
ranking,

CHAPTER Vi - LIQUIDATION AND DISTRIBUTION

SECTION |- REALIZATION OF ASSETS

Articla 203, Timeliness. The realization of assels is undedaken by the Trustee and must commence
immediately, unless ary appeal for the court to reverse its own decision has been brought against the
bankruptcy decree or i the event conversion under the terms of Article 90 has been allowed by the
Court,

Article 204. Forms of realization. Priority. Assets must be realized in the manner that is most
advantageous for the insolvency proceedings, it shall be ordered by the Court according to the following
order of priodty.

al Disposition of the concem as a unit

b Disposition in bulk of the assets which comprise the bankrupt's establishment, when the latter
concem has not continued doing business,
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Individual disposition of all or part of the assets.

When the interests of the insolvency proceedings or special droumstances so require, more than one of

the realization forms may be appiied in the same process.

Atticle 208, Disposition of the concem. The sale of the concern, or of one or more establishments thereof,

shalt be camied oul according to the following procedure;

n

2

3}

4

5)

The person appointad for the purpose of the disposition appraises the value of the items for sale,
o the basis of their potential realization value in the market; the Trusiee shall be served notice of
this appraisal, who shall also repon the value refarrad o in Ardicls 206,

The sale shall be ordered by the Court and may be implemented by public auction. in the latter
case, the formalifiss of Adicle 206 and those izid down in tems 3}, 4) and 5 of this Asticle shall be
applicabls insofar as pertinent,

Shoutd the Court order the sate otherwise than by public auction, the Trustes shall, with the
assistance of whomsoever is appointed for the disposition, draw up the bid specifications, which
must include the upset price; the latter shall be the figure resulling from the appraisal made or that
anistng fram Article 208, whichever is higher, 2 brief description of the assets, the particulars of the
lease in the event the bankrupt were 2 lessee and such other data considered of interest. The
proposed upset price may not be lower than the appraisal provided for in llem 1). Credits pending
realization, associated with the concem or establishment to be sold may be included, in which
case, the upset price must be reasonably increased. The sale shail be in cash and the price must
be fully paid prior to taking possession, which may not exceed 3 term of twenty (20) days
foiowing notice of the resolution appraving the award.

The Court must decide upon the final contents of the bid specifications, via a well grounded
resclution. For this purpose he may request the advice of specialists, investment banks,
consulfling fims, or other qualified entities skifled in technical, economic, financial and marke!
fields.

This resolution must be issued within the twenty (20} days following submission of the Trustes's
proposal.

Once the bid specifications have Deen drawn up, notices must be published during two (2) days in
the {egal newspaper and in another leading newspaper within the jurisdiction of the count and
furttharmore, if applicable, in a comparable publication circulating in those places where the
establishments are located.

" The notices must briefly indicate the location and use of the establishment, the upset price and

other conditions of the transactiony they must state the term within which written bids may be
submitted in a sealed envelope addressed to the court and the date and time when they will be
opened. The Court may order additional publicity, within Argentina or abroad, if it considers such
measure advisable.

Bids must be submitted in sealed envelopes and contain the bidder's name, actual domicile any
dormicite ad ffem set up within the lurisdiction of the Court, profession, age and civil status. They
must specify the tendered price. In the case of companies, they must attach an atthenticated
copy of their Aricies of iIncomoration, By-laws and documents evidencing the legal capacity of the
signatory thergof.
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The bidder must accompany a bid bond equivalent to ten percent (10%) of the tendered prce, in
cash, govermmant bonds, or bank guarantes enforceable upon fitst demand, e ameomnrr—csee

6} The envelopes containing the bids shall be opened by the Couwrt, at the ime established, in the
presence of the Tnistes and those bidders and creditors who are present.  Each bid must be
signed by the court clerk, for identification purposes and a record thereof shalt be drawn up. In the
everd of a tie the Court may call for an improvement of bids.

The formalities established in itemns 1 through 6 of this Article must be completed within the four
{4} months following the date of bankruptcy, or as from the time a final decision is issued, should
a petition for reversal of the Court resolution be brought. In exceplional cases, and on one single
coeasion, the Court may extend the term for a further thifty (30} days.

7 The award must be granted to the bidder offering the highest price.

8 Within a ferm of twenty (20) days as from notice of the final resolution approving the award, the
bidder must pay the price and deposit the relevant amount Once this requirement is fulfilled, the
Court must issue an order for the pertinent registrations to be made and possession of assels
sold, In the event that, oncs the term has expired, the awardee has not deposited the price, he
forfeits his right and the bid bond. In these circumstances, the Court shall grant the award o the
second best bid exceseding the upset price.

9 in the event the first invitation {o tender bids should fail, the Court shall, at that same time, issue a
second tender, without any upset price.

Article 208, Encumbered assets. Should the disposition mentioned in the preceding Article include the
alienation of any assets encumbered by mortgages, pledges or special preferences, these preferences
are transferred, by operation of the law, to the price chiained, which in this case cannot be less than the
aggreqate of the above mentioned claims, The lalter amount must be recorded by the Trustee in a
spedial schedule, Any secured creditor who has been omitted and does not petition his inclusion within
ten (10} days after publication of the first notice, erjoys no preference and ranks after those mentioned in
the schedule and up to the extant of {he liquid proceeds of the disposition.

Should the disposition to which the preceding Article refers be caried out under the tenms of Adicle 205,
Itern 8), the Trustee shall draw up a report evidencing the proportional share vested in each one of the
asseis with special preférences with respect to the price oblained, and their probable realization value if
sold individually in the market. interested parties shall be given notice of this report during a five day-term
in order to submit the objections or observations they deem in order and may offer documentary
evidence, avidence by expert witnesses and reports upon the realization value of the assets encumbered
by the morlgage or pledge or those that enjoy special preference. Once this perod has elapsed and the
evidence, if any, has been substantiated, the Court shall render a resolution assigning a value to the
share of the assets which arg the basis of the preferance vis-&vis the price obtained. The resolution may
be the subject of appeal;, provided, however, that the latter shall in no case preclude the award and
delivery of the assets soid, :

Article 207. Separate execution and subrogation. in the event it should prove advisable for a better
reafization of the assets, the Trustee may propose that those which are encumbered, or such others as
he may decide, be sold by auction separately from the remainder.

The Couwrt renders its decision via a duly grounded resolution.

Likewise, the Cour may choose fo satisfy the claims of preferred creditors with funds from the insolvency
mroceedings or with those obtained from whomsoever wishes to be subrogated with respect to the
credgitor, and renders consent to the transfer, with judicial authorization.
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Anticte 208. Individual sale. The individual sale of assets is caried out by auction. The Court must order
that notices be published in the legal newspaper and ancther leading newspaper durng between two {2}
and five (5) days, in the case of movable property and between five (5} and ten {10} days in the case of
real astate. The Cowrt may order supplementary publicity if deemed necessary. The sale is orderad
without prior appraisal and without an upset price.

The Court may order that the procadure established in Article 205 be followed, to the exient this is
relevant

Adicle 208 Speciai insolvency proceedings. Those creditors who are holders of claims guarantaed by
security interasts may demand the sale to which reference Is made in Artide 128, second part, by means
of a pelition in the insolvency proceedings, which shall be procassed saparately.

After serving notice to the Trustee, the instrurent presenting the pefition is examined and an order is
issued for the auction of the goods subject to the guaraniee, After setting aside the sums required to
satisfy those creditors anjoying preference over the petitioner, the credit is quidated and paid up o the
amoaunt of the preference and the Bguid balance, after posting a surety, when in order.

Articte 210. Execution by non-judicial auction: remission. Article 24 is applicable in bankruptcy actions. «--

Aricie 211, Price: set-off. The purchaser who is ikewise a creditor cannot claim any set-off, unless his
claim is guaranteed by a security interast in the asset he acquired. In this case he must post @ surety
guaranteeing the fact that he is the creditor enjoving dght of preference, before the propery is
transferred.

Article 212, Bids in envelopes. Bids submitted in envelopes are aliowed, they must be presented to the
Cowrt at least two (2) days before the date of the auction, They are opened when the auction
commerces, for which purpose the court clerk delivers them to the auctioneer the previous day, jointly
with acknowladgment of receipt.

In the circumstances established i Article 205, offers received are deemed to be bids submitied in
ervelopes at the auction, when this form of disposition has been chosen.

Asticle 213, Direct sale. The Court may order the direct sale of assats, with prior notice served upon the
Trustee, when, on account of their nature, scant value, or the faliure of other forms of disposition, this
were evidently advantageous for the insolvency proceedings. [n this case the form of disposition is
establishad, which may be entrusted to the Trustee or an infermediary, specialized institution or market.
The sale requires subsequent judicial approval.

Article 214, Assets that cannot be sold. Upon sarving the Trustee ang the insolvent due notice of any
assets which cannot be sold or whose realization has proved fruitless, the Court may order that they be
delivered o public welfare associations. The order may be the subject of appaal by the Trustee and the
insolvent if they manifest their express objection on well founded grounds.

Article 215. Securities and other quotable assets. The securiies listed on stock exchanges and the
assets whose sale may be made at a price establishad by public tender in official markets or which are
subject to officially established minimum or maximurn support prces, mus! be sold al the respective
institutions, to be determined by the Court with prior notice served upon e Trustee. ——— e e

Articie 216, Credits. Credits must be realized in the manner established in Anicle 182, s e
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The Trustes may entrust public or private prime line banks fo process coflection procedures or, with
judictal authorization, to resort 10 any othef modus operandi which is customary in the market and offers
sufficient guarantees.

Neverheless, when special circumstances make it advisable, the Court may authorize the auction of
credits or their private disposition, individually or as a porifolio, with the prior consent of the Trustee and
natice to the insolvent and may even follow the procedure set in Article 205, insofar as pertinent, —-—n

Article 217, Terms. The dispositions provided for in Adicles 205 through 213 and 214 in fine, must be
implementad within the four (4} months elapsing as from the date of the bankruptcy, or as from the date
the bankruptcy dacree bacomes final, when an appeal has been fled for the Court to reverse its decision.
i exceptional cases, the Court may exdend this termn a further thirty (30) days,

FPanalty. Faiure fo comply with the terms set forth in this Chiapter for the disposition of assets or for
grocessing those procedures reguired for the plrposs, shall cause the automatic removal of the Trusiee
and of the auctionesr or the person appointed to undertake the disposition. Likewise, insofar as the Judge
ts concermed, such default may be considered 1o be grounds for undue performance of his office. -——-—

SECTION 1] - FINAL REPORT AND DISTRIBUTION

Articte 218. Final Report. Ten (10) days after approval of the fast disposition, the Trustee must draw up
two copies of a report containing:

1 Rendering of accountis of fransactions formalized, attaching documentary evidenze, ——————m
2 Results of ihe reafization of assets, with a breakdown of the proceeds of ach. v

33 List of assets that could not be soid, uncollected sredits and those pending judicial ruing, with a
brief ex;}ianatmn of their causes. -

4} The ﬁnat disibution proposal. taking into account the acknowledgment and ranking of claims,
with provision for necessary reserves,

Feas. Once the report is submitted, the Court shall assess the fees in accordance with what is stipulated
in Articlas 285 to 272,

Fublicity. Notices shall be published during two (2) days in the legal newspaper, making known the
submission of the report, the final distribution proposal and the assessment of fees by the first instance
court, Should it be considered advisable and the assets of the astale so afford, orders may be imparted
for publication in another newspaper.

Objections. - The bankrupt and the creditors may masa abjections within the foliowing ten (10} days,
attachzng three (3) GOQE&S Only those f:zterreé to onissions, errors or falsehood of any part of the report,
arg-admissible.

Should the Court consider it necessary, it may summon the parties involved and the Trustes to attend a
hearing for the purposs of submiting all the evidence thay intend to produce to support their stance, -

Once fhe objections have been raised or the hearing held, when in order, the Court shall rendar its
fesolution, within a maximum term of ten (10) days as from the date a final dacision is issued upon the
assessment of fges. The resolution issued is enforceable, uniess it refers to the preference assigned to
the abjecting party or to material errors in the calculation.
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The final distribution shali be proportionally modified pro rata amounts dus, inchuding any increases in the
funds rasulting from accruals, proportionally and pro rata dedudting those sums pertaining o the final
assessment of fees.

Article 219, Notices. The publications required by Article 218 may be replaced by notices sent personally
o the credilors or by written judicial nofifications, when the number of creditors or the minimization of
expenses make this advisable.

Articie 220. Reserves. in all cases, the following reserves rust be sat up,

1 For craditors whose claims are subject 10 conditions precedent,

2) Those pending judicial or adrinistrative resolution.

Anticle 221, Payment of inscivency procgedings dividend. Once the distribulion statement is approved,
the dividarnd to which each craditor is entitted will be paid.

The Court may order that payments be made directly by the bank where judicial deposits are made, by
means of a staternent which must be sent containing the pertinent data.

it may also order that they be implementad by means of transfers to bank accounts designated by the
creditors, at the lafier’s expense.

Whern the credit consists of securiies, the creditor must submit the relevant document, in which the court
clerk shail record the payment. -

Article 222, Supplementary distibutions. The proceeds derved from any assets not realized ag of the
date the final report is filed, as well as those stemming from the release of reservas or those incorporated
subsaguently to the assets of the insolvency proceedings, shall be disiributed directly without the need for
pricr formatities, in accordance with the Trustee’s proposal, approved by the Court.

Aricle 223, Late appearance of creditors. Those creditors who appear in the insolvency proceedings
petitioning acknowledgmant of their claims or preferences after the final distribution proposal has been
submitted, are only entifed {o share in the dividends of any fulure supplementary distributions pro rata the
aggregate uncoliected claim,

Article 224, Insolvency dividend: lapsing. The creditors' right to collect amounts to which they are entitied
in the distribution lapses one year after the date of its approvat,

The lapsing cocurs by operation of law and is declared at the discretion of the Court. The uncoliected
amounts are allocated to the State funds to foster common education.

CHAPTER VIl - CONCLUSION OF BANKRUPTCY

SECTION t — ACCEPTANCE

Article 225. Requirements and petition. The insolvent may request the conclusion of his banknuptoy when
all acknowledged creditors so consent, such agreement must be evidenced by means of an affidavit and
the signatures affixed thereto must be authenticated by a Notary Public or ratified by the court derk. -

The petifion may be submitted at any time after acknowledgment and until the Jast disposition of assets is
implemented, exclusive of credits.
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i SECTION{. TERMINATION UPGN FINAL DISTRIBUTION

Arficle 225, Effects of the pefition. The ;;em«m ordy mﬁarmpts the prosecution of proceadings when the
relevant requirements are met. The Cowrt may require the deposit of a sum to satisfy the clalms of
acknowiedged creditors who cannot reasonably be focated and of those pending judicial degision. ~-——

Upon ardering the conclusion of the bankrupicy, the Court establishes the guaraniee that the insolvent
must set up to cover the expensas and court costs, establishing he term therefor, Once this term expires,
the insolvency proceedings continue without further formalilies.

Article 227, Effects of the acceptance. Upon acceptance all the monetary effects of the bankrupicy cease.
Nevertheless, action taken untl! that fime by the Trustee or the co-managers remains valid. ——wmwrnemss

Faiture o comply with the agraements that the insolvent has reached tu obtain the consents, does not
grant authorization for the insolvency proceedings 1o be reopened, without detriment to the fact that the
interested parly may file g petiion for new insolvency proceedings.

SECTION § - FULL PAYMENT

Articie 228, Requirements. When assets suffice to pay acknowledged creditors, those pending decision
and the expenses and costs of the inschvency proceedings, a declaralion that the bankruptoy has
concluded must be rendered, on the grounds of full payment, once the final distrbution statement is
approved.

Rermainder. Should a balance remain, interest suspended on account of the adiudication of bankruptey
must be paid, taking preferences into account, The Trustes proposes this distribution for consideration by
the Court. after serving notice thereof upon the Insolvent and the Cowst must issue a decision within the
following §en {10} days.

The balance must be deliverad to the insolvent,

Article 229, Receipts. The preceding Arficle applies whenever the receipts of all creditors, duly
authenticated, - are ‘appended o the record of the case and the fofal expenses of the insolvency
proceedings are cancelled,

This Aricle also applies when the Court must ruie on the acknowiedgment or adinés_sibili:y of claims,
provided no creditor should appear and the total expenses of the insolvency proceedings are settled, —

CHAPTER VIl - TERMINATION OF THE PROCEEDINGS

Article 230. Regquiremeants. Once assets are totally realized and the final distribution concluded, the Court
resolves the closure of the procesdings.

The resolution does not preclude the effacts of banknptcy.

Article 231, Reopening. The proceedings may be reopened when it becomes kKnown that there are assets
subiect to dispossession.

Those craditors who have not made an appearance may only petiion proof of their claims when they
report the existence of new assats,

Conclusion of insolvency proceadings. Once two (2) years have elapsed as from the date of the
resolution ordering termination of the proceedings, without thelr being reapened, the Court may order the
sondlusion of the insolvency proceedings.

55



SECTION i - TERMINATION DUE TO LACK OF ASSETS

Articte 232, Requirements. Termination of the proceedings due 1o lack of assets must be declared when,
subseguent to proof of claims, sufficient assets do not exist to meet the axpenses of the action, including
fees, in an amount reascnably estimated by the Cowrt.

The Trustee must serve the bankrupt notice of the request for termination; the resolution in question is
subiect to appesl,

Articie 233, Effects. Temnination of the proceedings due to lack of assets implies the presumption of
fraud. The Court shall serve nofice upon the Crminal Courts, for the latter to commence the relevant
investigative proceedings.

CHAPTER IX - DISQUALIFICATION OF THE BANKRUPT
Article 234. Disqualification. The bankrupt is disqualified as from the date of bankrupity, ———r
Article 235, Legal Persons. When a legal person is declared bankiupt, disquafification is extensive to

those individuals in charge of ifs administrative bodies as from the date payments are suspended. For
this purpose, the time mitation set forth in Article 116 shall not apply.

Commengement of the disquaiification. The disqualification of the members of the administrative body or
managers when the bankmploy is declared enters info effect as from tha latter date. The disqualification
of those parties who acted #s-such as from the date payments were suspendad, but who did not do so at
the dale of bankrupicy, shall commence to produce effects as from the date when a finai decision is
issued in respect of the determination of the date of suspension of payments under the terms of Aricle
117.

Article 238, Disquaiification temn. The disqualification of the banknipt and members of the administrative
pody or managers of a legal person, ceases by operation of the law, one year after the date of the
nankrupicy decree or after the date when the decision regarding the dale of suspension of payments was
issued in accordance with Article 235, second paragraph, unless one of the evenis of reduction or
extension mentioned in the following paragraphs should oceur,

This term may be reduced or repealed by the Court, upon motion by one of the parties, serving prior
notice thereof to the Trustee when apparently, in the apinion of the Court, the disqualified party has not,
pAma facie, been involved in a oiminal offense. The disqualification is exended or resumes
enforceability when the disqualified parly is the subject of a criminal action and shall continue until his
acgulitial of release. When a sentence has been rendered, it shali continue in force until fulfiiment of the
accessory disqualification resolution imposed by the Criminal Court.

Asticle 237, Disqualification term. The disqualification of companies is definitive, unless there is a
conversian under the terms of Article 90, admitted by the Court, or for conciusion of the bankruptcy case.

Article 238, Effects. In addition to the effects provided for by this law or special laws, a disqualified person
may net do business, either per se or through third parties, nor act as administrator, manager, trustes,
liquidator or founder of companies, associations, mutual partnerships or foundations. Nor may such
person be a member of companies or act as agent or attorney-in-fact with general powsrs granted by
them.

TILEWN

CHAPTER | - PREFERENCES
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Article 239; System. In the case of insolvency proceedings, only the claims Ested in this Chapter shalt be
entited to preferences, according to the provisions hereofx__ -

Effectiveness of the preference. Praferred claims in insolvency proceedings maintain thelr ranking in the
bankraptty which may be subsequently declared. The sarie nie Is applicable to those claims specified in
Asticie 240

Accurrudiation,  Those claims which have a preference acknowledged only for a period prior o the
submission in the Insolvency proceedings, may accumulate the preference for the period between the
nsolvancy proceedings and the bankeuplicy,

Ariicle 240. Maintenance and Court expenses. The claims adsing from the maintenance, management
and lguidation of the assels of the bankrupt and from the formallies to process the insclvency
procesdings, are setfled before %he galms against the insolvent, unless the lafter enjoy special
prefarencs.

These caims must be paid when they become dus without the naed for acknowledgment.

Shoudd the funds to meet thess claims prove to be insufficient, the distribution is made pro rata amongst
them.

Atticle 241, Claims with special preference. The following enjoy speciai preference with respect to
procaeds from the specific assezs described in each tase: -

1 Expenses incurted. in she cara&!mcﬁnn, improvemant or mamtenance of a thing, 1o such thing,
while it ramains in the possession of the insolvent for whose account the expenses wers incurred

2 The claims for salar%es Qwed o mrkers during szx By mexmhs and those payables by reason of
indaminities due i occupatmnai accidents, seniority or dismissal, compensation in lieu of notice
and unamployment fund, gver the goods, raw matedals and rmachinery which, whilst ownad by
the insolvent, are located in the establishments where they have worked or are used for operative

PLEPOSES.

3 Taxes and rates specifically imposed on certain assels, over and above the valus of the fatter -—

4 Claims secured by morigage, pledge, warrant and those related fo debentures and negoliable
securiies with special or floating guarantees.

) Sums owed to the withholding party on account of the thing withheld as of the date of the
banknuptcy decree, The preference is exiensiva o the guaranies established by Article 3943 of
the Civl Code.

8 Claims descabed in Tite iii Amda IV of Law No. 20, 694 Tile IV, Aricle Vi of the Aeronautical
Code {Law 17 285}, in Article 53 of Law 21,526 and those set forth in Atticies 148 and 160 of Law
17 418.

Article 242, Scope, The preferences apply exclusively to the principal amount of the claim, excepl in the
cases listed below, which are aiso covered by the preference.

4 Interest accrued during two {2) years as from the date of default of the daims listed in ltem 2},
Adticle 241,
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2} Court costs, all interest accrued during the two (2) years prior to the bankmuptty and regular
interast subseguent therefo untll effective payment, subject to the limitation established in Article
128, in the case of the claims Hsted in item 4} of Article 2471, In this case, court costs, interest
accrued prior to the bankruptey, the principal and interest accrued subsequent to bankruptey
shall be collected, in that order.

The preference recognized with respect to the claims specified in ltem 8§ of Anticle 241 enjoys the scope
provided for in the respective nules.

Aricle 243, Order of the special preferences. The special preferences have the order of prority specified
in the relavant llems, except

1 In the casas of ftems 4) and 6) of Article 241, when the respective statutory provisions shall
gavem.

23 The claims of whomsoever exercises the right of withholding prevail over specially preferred
claims, when the withholding commanced before the preferred claims originated.

In the event of claims falling within the scope of the same ftem that refer to idenfical assets, liquidation
shafl be pro rata.

Article 244. Reserve Fund for Expensas. Before paying claims enjoying special preferences, funds must
be reserved from the price of the assets to which they refer, to defray those expenses entalled by their
praservation, custody, management and reafization during the insdlvency procesdings. Likewise, an
amount shall be established to meet the expenses and fées of the officers involved in the bankrupicy
proceadings, referred exclusively 16 the measures connected with such assels,

Articie 248, In rem subrogation. The special preference is extensive, by operation of law, to those
amounis which replace the assets enjoying such preferences, whether through indemnity, price or any
other tem which entails in rem subrdgation. Insofar as these amounts are exceeded, the claims are
considerad commeon or general for all effects, except as provided for in Article 248, ltem 1) ——————mer

Article 248. Claims with general preference. The following claims are entitled to a general preference: —-

b Claims for salaries and family allowances owed to the worker, during six (B} months, and
compensation for occupational accidents, seniority or severance pay and for indemnity in lisu of
notice, vacations and fegat annual bonus, amourits alflocated to the unemployment fund and any
other stemming from the employment relationship. Interest accrued over a two (2) year period as
from the date of default and the court costs, if applicable, are included.

&) The prncipal amount owed with respect to contributions payable to Nafional, Provincial or
Municipal Social Security Agencies, family afiowances and unemployment funds. ——

3) When the bankrupt is an individual:

a} Customary funeral expenses.

b} Hiness-related axpenses during the fast six (6) months of ife,

c} Expenses {0 defray lodging, food and clothing for the insolvent and his family during the
six {6} months prior to fifing the petiion for Insolvency proceedings or adjudication of
banksuptcy.

4) The principal amount of taxes and rates owed to the National, Provincial or Municipal treasuries. .-
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5) The principal amount of the credit invoices accepted for up to an amount of twenty thousand
pesos (Arg$20,000) by each sefler or lessor. For purposes of exercising this rght, only the drawer
thereof including in the event of reimbursement to third parties, or the assignee of said drawer
may exercise the right,

Aticie 247, Scope of the claims with general preference.  Claims enjoying general preferances may only
affect half the Biguid proceeds of the assels, after seilfing cigims with special preferences, the claims sel
forth in Article 240 and the principal amount owed as wages, salaries and compensation mentioned in
ltern 1) of Article 248

To the extan! such ratio is excesded, the other claims enumerated in Article 246 share pro rata with the
common or general claims, insofar as concams the portion not collecled as preferred claims. ——veme

Arficle 248. General or unsecured claims. Those claims which are not acknowledged preferences ars
deemead to be general or unsecured claims.

Asticie 249, Ratable distribution. Whan the funds in question do not suffice to setle general preference
claims in fudl, the former are distributed pro rats the latter. The same rule applies fo general dlaims, ———-

Article 250. Subordinated claims. Should creditors have reached an agreement with the insolvent fo
postpone their rights in relation to other present or fulure debls incurred by the fatter, their claims shalt be
subjact to those subordination conditions that have been established.

CHAPTER li - OFFICERS AND EMPLOYEES IN THE INSOLVENCY PROCEEDINGS e memerrinee
SECTION | - APPOINTMENT AND DUTIES

Articie 281, Officers. The Trustee, co-manager and controliers of the Rifiiment of the “acuerdo
praventivo” are officers in the insolvency and the bankriptoy liquidation proceedings. ~w—m e

Article 282, No delegation of duties. The powers vested by this law in each officer cannot be delegaled,
without defriment to duties discharged by employees.

Moreover, they exclude the insolvent and creditors from faking any action, except in those cases in which
their individual participation is required and notwithstanding their right to accuse officers of misfeasance. -

Article 253. Trustee: Appointment. The Trustee is appointed according to the following procedure: <.

1} The following persons may ervoll as candidates to act as Trustee: certified public acgountants
who have been registered, as a minimum, during five {3} years with the professional association
in question and accounting firms whose: majority, members are professionals registered, as a
minimum, during five {5} years with the respective professional ‘association. Those who are
members.of the above mentioned firs at the time of registration may not simultanecusly enroll
as independent professionals. Their professional and academic background and experience in
exercising office as Trustee shall be taken into account and pricrity granted to those possessing
university specialization degrees in banksupley Trusteeship; each candidate shall be classified on
the grounds of all this background data.

2 Every four (4) years the respective Court of Appeals shall draw up two {2} fists, the first, jdentified
as category A, comprising accounting firms; and the second, identified as category 8, comprised
exclusively of professionals; jointly they must contain not under fifteen (15) Trustees per Court,
with ten (10} afternates, who may be indefinitely re-enwolied, In order 1o be included within these
categories, their background and experience shall be weighed and priority granted to those who
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gvidence having attended specialized post graduate university courses. In order to quaslify for
inclusion within these categorias, the guidelines giver in the last paragraph of the previous clause
shall be honorad,

3 The Court of Appeals may disregard the above described categories in those courts exercising
competent farisdiction over a tervitory having a population under twe hundred thousand (200,006}
inhabitants, in accomiance with the last national population and dwellings census. It may also
increase or reduce the mamber of regular Trustees per cowrt

4) The appointments must be made within the referred four (4} years by the Court by lot, caloutating
insalvency and bankruptcy proceadings separately.

3 The appaoiriment by 1ot shall be public and shall be made amaong those persons enrolled in one of
the fists, in accordance with the complexity and magnitude of the bankruploy proceedings i
question, classifying the actions intor A and B. The decision is adopted by the Court in the decres
declaring the opening of ingolvency or bankruploy proceedings. The decision 8 not subject to
appeal.

) The appointee is taken off the list, unt! all candidates have been appointed 0 8ot ~merrvamao s

7} The Trustes appointed in insolvency proceedings acts in the bankruptcy declared as a result of
the failure of the former, but notin the ban&mptcy proceedings decre&{i as a consequence of non-
fulfilfmerit of the "acuerdo preventive™

8} Altemates are incorporated into the list of regular Trustess when ong of the latter ceases acling
as such.

95 Altemates alse act as substitutes during leaves of absence. In these casas, they caase axercising
such office when the leave il question concludes.

Trustess Acting as a Group. The Court may appoint more than one Trustes when the valume and
compiexity of the case makes & necessary, through a duly grounded resclution which also contains
provisions refevant to the coordination of the Trusteaship. Uikewise, a Trusteeship originally comprised by
one single individual can become plural, by incorporating Trustees of the same or another category,
when the complexity or magnitude of the case is subsequently discovered and & should be classified in
another category of greater complexity.

Aricle 284, Dufies, The Trustee underakes the dufies specified in s law to handle the insolvency
proceedings untll their conclusion and throughout the full bankrupicy process, including fquidation, -

Articte 258, No Walver. The professional or accounting firrn incheded in the list to which Article 253 refers,
may not waive hisils appointment as such, except on serous grounds which prevent himit from
discharging duties.

The waiver applies 1o all the Trusteaships in which the officer acts and must be restrictively judged by the
Court of Appeals. The waiving party must confinue discharging his duties until acceptance of office by a
subistitute,

Removal, Causes for the removal of the Trustee are negligence, serous offense or improper
performance of duties. Removal is ordered at the discretion of the Court and an appeal against such
arder may be iodged before the Court of Appeals. Upon admission or enforcement of the decision, the
Trustes ceases exercising his duties as such in all insolvency proceedings o which he is party, Removal
leads to disqualification to act as Trustee during a period of not less than four {4) nor more than fen {10}
years, which term is established in the respective resclution. The removal may cause a reduction in the
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Trustee's fees consisting in between thity and fifty percent of those assessed for his dutieg, except in the
event of fraud when tha reduction may exceed the limit in question.

Furthermore, according fo the circumstances, & waming may be given or a fine may be applied up to an
amount equivalent to the monthly remuneration of a First Instance Judge.

Leaves of absgnce. Leaves of absence are granted only on grounds which preclude a temporary
exercise of office and may not exceed wo (2) months per calendar year. The Court grants the leave and
an appeal may be brought against cases of refusal,

Artigle 256, Disqualifying kinship. The office of Trustes may not be exercised by any individua! whose
posifion, vis-&-vis the bankrupt, is such that it allows a chigliengs for cause by the magistrates, Should the
Trustee be an accounting firm, the grounds of the challenge must refer to its principal members. When
the Trustee is in this position with respect to a creditor, he must make such fact known before issuing an
opinion on the latter's petitions, in which case an Altemate Trustee shall take cver.

Faiture by Trustee to excuse himself within a five-days term following his appointmert or the date when
the grounds are made known comprses a serous offanse,

Adicte 257. Professional advice. The Trustee may request professional advice and legal counsel when
the matter excaeds his competence. in all cases he is exclusively lablg for feas payable to the
professionals he retains.

Adicle 258, Personal performance. Scope. The Trustee must act personally. When companies are
involved, they must announce, in all thase insolvency proceedings to which they are party, the name of
the professional or profassionals who assume the duly of acting personally. The perSon appointed may
not be:replaced without justified cause, accepted as stch by te Court Duties must be discharged
personally even when action must be taken oulside the jurisdiction of tha court,

Shouid there be insuffizient funds to defray traveling and 1odging expenses or if there are other justified
causes, the assistance of the fiscal agent in the respective jurisdiction shall be requested by means of
latters rogatory addressed o the competent Court. Nevertheless, the Court may authorize the Trustee to
appoint an attorney-infact, (o be charged as expenses inwolved in the procesdings, for the latier to
discharge duties outside his jurisdiction.

Artigle 259, Co.managers. Co-managers may act in the cases mentioned in Articies 192 through 188,
The persons appointed must be specialized in the respective branch or be university graduates in
business management,

Their removal is governied by the provisions set in Article 255,

Adicie 280, Controlfers, Creditors’ Committee. The provisional creditors’ committee in insolvency
proceadings is an informative and advisory body. The final committee is the controller required at the
stage the “acueido prevenilivo® Iy enforced and upon the liquidation of the bankruptey. ts members are
chosen by the creditors pro rata capital majorifies and the eommitiee must, 25 a minimum, comprise three
(3} creditors. The proposed "acuerdo preventivo® must include the formation and organization of the
definiive creditors’ commitiee, The committes set up 1o supervise compliance with the “acuerdo
preventive” continues acling in the event bankruptey is dedlared due to faflure o comply with the
“acuerdo preventivo®,

The committes, whether provisional or final, has full informative and advisory powers in insolvency
proceedings. it may request the Trustee and the insolvent for information, the production of books, legal
and accounting records, propose plans for the custody and safekeeping of the bankrupls estate; request
hearings before the incumbent judge and take any other measures it considers advisable at the
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respective procadural stage. Al the liquidation stage of the bankruptoy proceedings, the committes may
propose measures, suggest who is to be appointed to dispose of the assels or a portion thereof, basing
s pmpasai on grounds of advisability for the oplimum realization of assels; require information from the
officers in the proceedings, petifion the incumbernt judge for hearings and take any other measures it
considers advisable at the respective procedural stage.

it must report on its tasks to the credilors with the fraquency established in the “acuerdo preventive”,
which must not be under every four (4) months and monthiy in bankruptcy pmceediﬁgs drawing up and
piacing the report at their disposat at the domicile set up for such purpose in the record of the case, ——

Whers the "acuerdo praventive” is put into effect, the commiltee must issue its opinion on the release of
resiraints on persons, in those cases when this is necessary under the tarms of Article 80,

The remuneration of the Corunittee, if established, is govemed by the provisions of the "acusrdo
preventive”. in the case of bankeupley, it shall be fixed by the Court taking into account the nature and
scope of duties performed.

The provisional committee provided for by Article 14, lem 11}, shall discharge informative and monitoring
duties during the process of the "acuerds preventivo” unfl its replacement by the creditors’ commitiee
approved in the "acuerdo preventive”. Whilst discharging their duties they shall have the powers granted
in the second paragraph, first part, of this Article.

Professional advisors refained.  The creditors’ commiftee may retain professionals who are lawyers,
accountants, auditors, assessors, estimators, appralsers and any others they. consider advisable, 1o
assist them in their 1asks, charging the expénses involved against the proceedings. The fées of such
professionals shall be established by the Court at the time the “"acuerdo preventive” is homologated,
when the "acuerdo preventivo® is fulfiled or when the ;qu;dahaﬂ is vonchided -depending at which stage
such professionals renderad services- on the grounds of the performance achleved and the work carried
out, which remuneration may not, jointly and for all parficipards, exceed one half percent (0.5%;) of the
amount of the ¢laims held by the members of the convivittes, nor fess than the amount equivalent te one
salary mecaived by a First Instance Court Clerk within the jurisdiction in which the insoivency or
bankruptey proceedings are processead,

Removal, Replacement. The provisions of Ardicle 255 govem the removal of members of the creditors’
commitiee. Without detriment thereto, ifs members may be replaced at any time by the creditors, under
the same system of majorities applied for their appointment.

Article 261. Alienors. The task of disposing of the bankﬁspicy assets may be discharged by auctioneers,
cormmercial or investment banks, professional infermediadies specdialized in the disposition of business
concarms or any other special expert or entity.

The auctioneer is appointed by the Court, He must have business premises open 10 the public and have

been registerad: for gix (6} vears as dn expért in the field. He only collects a commission from the

purchaser and may incur in the expenses ordered by this law, those which are customary and others
expressly authodzed by the Court before the disposition.

When the disposition of assets in the banknuptcy proceedings is to be undertaken by banks,
intermediaries skilled in the disposiion of business concems, or any other expert or specialized entity,
their compensation shall be govemed by the provisions of the previous paragraph.

Arlicle 262, Appraisers. Investment banks, financial entities authorized by the Argentine Centrat Bank or
auditing fiems with more than ten (10) years' experience in the subject shall be in charge of appraising the
value of shares or quotas representing the capital, in those cases set forth in Arficle 48
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Every four {4) years, the respective Court of Appeals shall open a registar of BOPRISErs, v raronre

The Creditors' Committea shall propose three appraisers from such list, from amongst whom the Courd
shall appoint the party in question. -

it the absence of such list, due to lack of registered parties, the Craeditors’ Committee shall propose two
of more appraisers, who meet requisites similar to those established in the first paragraph of this Articie,
and the Court shall rake the appointment on the grounds of such proposal,

The remuneration of the appraiser shall be fixed by the Court at the same time it establishes the fees
payable to the other executives and lawyers, and shall do so aceording to the work actually performed,
without taking into account the sum of the appraisal,

Article 263. Employees. The Trustes may request Court awthorization to hire the number of employees
for the length of time required for him 10 effectively and economically perform his tasks. —————

The decision must astablish, when pertinent, the authprized time and compensation,

Articie 264, Paymant of services: Rules. Except when services must be paid monthly or operations are
engaged for a spedfic amount, authorization cannot be given to withdraw any sum whatever from the
funds of the proceedings, intended o pay ongoing services, when the remuneration whereof depends on
court estimates.

Tha provisions of this and the preceding Article shalf apply without defrimant lo the power of the Trustee
to dispose of the sums received as paymert of the fee set forth in Adicle 32, paragraph 3, and his powers
in the event of ongoing business contems and the provisions of Articles 269 and 270.

SECTION 1t - ASSESSMENT OF FEES

Article 285, Timeliness, On the following occasions, officers’ fees must be established by the Courts e e

1) When the “acuerdo preventive” is homologated.

2} . Upon dismissal of the proceedings by reason of settlernant,

3) Upon approval of each supplementary distribution statament in the amount stated in the relevant
Hquidation,

4) Upon completing the realization of assets, at the time specified in Article 218,

8 Upon the conclusion, imespective of the reason, of the insolvency or bankrupicy proceadings.——

Adticle 266. Caleulation in the event of a "acuerdn preventive”. When a "acuerdo preventive® is reached,
the aggregate fees of the officers and legal counsgl to tie Trustee and insolvent are assessed according
{o the value of assets reasonably estimated by the Court, at a ralis not under one percent {1%) and not
aver four percent {4%,) thereof, taking into account the duties performed and the tme NVOIVed, -~

The amounts thus assessed may not exceed four percent (4% of the verified fiability nor be less than an
amount equivalent to two (2) salaries received by the First instance Court Clark in tha jurisdiction whare
the insolvency proceedings are prodessed.

If the reasonably calculated asset exceeds the amount of one hundred million pesos {Arg$100,000.000),
the fees set forth in this section may not exceed 1% of the estimated asset.
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Article 267. Amourd in the case of fquidated bankruptcy. In those cases provided for by ems 3 and 4,
Articte 285, the feas of the officers and professionals are assessed on the bagis of the realized assets,
and may not, in ihe aggregate, b less than fouf percant (4% tHareof or three sglariss colfectad by a First
instance Court Clerk in the juristiction where the proceedings’ sre processed, whichever is higher, nor
exceed tweive percent {12%) of zhe realized as3ets.

This proportion'is applied in 2he case of Artidle 265, ttem 2), reasonably caidulating the vatue of those
assels not reglized untl such fime, o add them 1o those alresdy reafized, taking inte consideration the
amount of work effectively performed,

Article 768, Amount upon exfinguishmant or termination. In the cases set forth in tem 5, Article 265, the
assessmeants are calculated as follows:

1) When bankruptey is concluded as a resutt of total paymert, Anticle 267 shall apply. s -

2 Whan tha proceedings are terminated due to fack of assats, or if the bankruptey conciudes due to
the fact that no acknowiedged creditors exist, the fees of the officers and professionals are fixed
taking the work performed into consideration. When # is necessdry for fair compensation, all
axisting funds in thé proceedings may be used, after settfing the special preferences, If any, and
the ofhier expenses incurred by the proceedings.

Article 268, Ongoing concem. In the case of an ongoing concem, in addition to the fees which may be in
order accarding to the preceding Articles, the Trustee and co-manager shall e entitied to a maximum of
ten percent (10%) of the net profits obtained from such aperations but the sales price of the assets of the
inventory may not be computed. -

Article 270. Ongeing concemy Other altematives. In those circumstences described in the previous
Article, by means of a duly grounded resolution it may be decided (o

iE] Pay a specific amount to the co-manager, without taking into account the net profits or in
accordance with the latter afler exceeding the sum established.

2) Pay the remunaration of the Trusiee and co-manager periodically, according o established
guidefines. The co-manager is only entiled o feés in accordance with this and the previous
Article, and has no share in the proceeds darved from the assefs.

Asticle 271. Locat faws. To calculate the fees set forth in this Article, the provisions of local laws do not
apply.

The Court shall assess fees without faking into consideration the minimurs amounts set forth in this law,
whenever the nature, sCope, quality or results of the pmfassmﬁal work or the valug of the assels in
question indicate that a fHeral application of the above would lead to 3 dispraparzzanate difference
batween the importance of the work performed and the resulting remuneration. In this cage, the Court
decision must contain explict grounds explaining the reasons justifying this decision, under penalty of
nulfity,

Article 272 Appeat. The holder of tlle thereto and the Trustee may file an appeal against the
assessment of fees. in the cases set forth in Article 265, tems 1, 2 and when applicable, item §, the
insolvent may also lodge an appeal. in the remaining cases, without defriment to the appeal by title
holders, the Court must forward the casé to the Appellate Count, which may reduce the fees so
assessad even when the Trustee has falled to file an appeal.

CHAPTER i - PROCEDURAL RULES
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SECTION | - GENERAL RULES

Article 273. Common principles, Save for express provisions o the contrary contained in this law, the

foliowing procedural provisions apply:

Y

2]
3

4

9

Afl terms are peremptory and are considered to comprise five (5) days in the event no specal
tenm is established,

Terms are computed in legal business days, save for express provision o the contrary. -

Resolitions are not subject to appeal.

When an appeal is admitted, it shall be granted in respect of the specific issue, with suspensive
effects in relation fo the first instance niling.

Notice 1o the parties is served by wiilten judicial nofification; by letter or tacitly in the case of the
remaining notices.

The domicile ad ffam continues until another is set up or untit the procsedings are concluded by
finat resolution. '

Witen domicile is set up in a non-axistent building or one which subsequently disappears, or in
the eventthe bankrupt or managers of the insolvent company should incur in default with respact
to the obligation imposed by Article B8; lam 7}, the established domicile shafl be deemed to be
the court premisas, without the need for any priar declaration or demand.

The recard of the case must not be forwarded to a court other tharr that Rearing the proceedings.
Should itbe essential to solve a ciminal acion, it may be forwardad for a pered not exceading
five {5) days'and the Court in question shall be responsible for oblaining the depositions and other
avidence required © ailow it to'be fetumed within the due term.

All the transoriptions and annotations in registers or other files which are essential fo protect the
irtegrity of the insolvent's estate, shall be miade without the need for prior payment of fees, taxes,
rates arid other expenses, without detiment (o thelr due consitderation jointly with the claims to
which Article 240 refers, The same nile applies to the reports required to datermine the assets of
liabilities.

The burden of proof in disputed issues is govemned by the customary nules according to the natwe
of the relationship in queston.

Itis the responsibility of the Court lo ensure that all statufory terms are strictly honored. Unjustified
axtension of the proceedings may be deemed to comprise inappropriate perforfance of its
duties.

Article 274. Powers of the Court. The Court directs the process, being empowered o order all measures
to expedite the cause and all investigative proceadings that may be deemed necessary. To this end, it

may order, infer affa;

H

The appearance of the insoivent in the cases set forth in Articies 17 and 102, and of those other
persons who may contribute fowards such objective. it may order the assistance of the police in
the case of urjustified absence.
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pa The presentation of documents which the insolvent or third parﬁes may have in their possession,
which must be retumed when not connected with the fﬁaspuied facts under litigation to which they

ave party.

Aricle 275. Duties and powers of the Trustee, The Trustee Is compétent to file all the pelitions nacessary
for the expadiivus prosecution of the tase, the investigation of the Insolvent's financial situation, the
evenis which might have had incidence thereon and the identification of responsible parties. —

To this end he is vested, amongst others, with powers to

1} lssue all written judicial notifications and court feflers required, except those addressed 1o the
President of the Nation, Govemnors, Ministars and Secretaries of State, officers of similar rank and
coust magisirales.

23 Directly raquest raports from public and private enfiies, In the event the party to whom the
request is addressed should consider it unjustified, it must request the Cowt to dismiss it within
five ciays followinyg receipt thereof.

k$} Request the insolvent or third paries 1o give the explanations he considers relevant. In the case
of refusal or unwillingness by those inferrogated, he may request the Court to apply Adides 17,
103 and 274, tern 1)

43 Examine, without the need for any Cowt authorization whatsoever, the judicial or extra-judicial
files deafing with any monetary fssues referred to the insolvent or any pary diractly featad

therato,

5) lssue employment certificates for empioyees o file with the social securily entities, accoming o
the records of actount,

8) in gehérai, request all the measures stipulated by this law and others which are admissible for the

purposas in question,

7 During the proof of claims stage and untl the specific report is submitted, he shall have an office
apen to the public, during timetables astablished by the regulations to be issued for the purpose
oy the respective court of appeals.

23] The Trustee must issue a receipt, specifying date and Yme, bearing his signature or that of the
person exprassly authorized in the dossier, for alt documents presenfed at his office during the
proof of claims stage until the specific report is submitied; the rece:pt shall be transcribed on a
copy of the relevant docurnent.

The Tmstee isa par:y to tbe miain pmss‘ in allits ancﬂtary proceedmgs and o the other actions
involving ‘monetary issues 1o which he insolvent is parly, excepf those  involving: family
relationships to the extent stipulated by this law.

Article 276, Justice Department - Acts. The Justice Department is party 1o the appeal in the cases set
forth in Article 51. The Appeliate Court must serva notica of the banlouptay proceedings whenever an
appeal has been granted to which the Trustee Is a pary.

Article 277, Lapsing of the action. Action does not lapse in the insolvency proceedings, Other
procesadings, at any instance, lapse after a three (3] months term.
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Adicle 278, Local procedural laws, To the extent no express provision is contained in this law, the
procedural rules of the laws of the place where the action is heard shall apply, provided they are
consistent with the speed and the stonarmy ofinsolvency procsedings.

Articte 779, Dossier of coples. A dossiar is compiled containing copies of all the fundamental records of
the jawsuit and those specially esiablished by this law, this dossier must be permanently available o
interested parties at the Court Clark's Office. Fallure to keep this dossier updated constitutes a serous
offense commiltad by the Court Clark.

Al copies appended fo the dossier must bear the signature of the persons invoived. In the case of court
records, these consist in affidavils issued by the court dlerk, The references, mentions and evidence cited
conceming the record of the case must aiways be in line with the orginals.

SECTION Il - ANCHLLARY PROCEEDINGS

Article 280. Cases. All guestions related to the principal subject matter of the insolvency proceedings,
which ars niof the subject of a special procedure, must be prosecuted as a separate part of the case, in
tha manner set forth in the provisions of this Chapter.

Article 281. Procedure. The brief petitioning the commencement of ancillary praceedings must submit alf
the evidencea and attach the relevant docurmentary evidence,

Should the Court consider the pelition to be manifestly inadmissible, it must reject it without fusthar
formalities. The resclution may be the subject of appeal, solely for the purpose of forwarding the lower
court decision fo the appeliate cour,

Should anclitary proceedings be formally allowed, notice shall be served during a ten (10) days temm,
through written judicial nofification, Together with the raply, evidence must also be submitted and the
documents attached.

Aricle 282, Proof. Proof must be processed within the tean sef by the Court, within 2 maximum of tventy
(20) days. Should a hearing be necessary, i shall be fixed to be held within the specified pedod, for the
purpese of producing all proof required. .

The partias must take expeditious action for proof to be raceived within the stated perods; the Court may
dactare, at its own initiative, the negligence incurred and also issue a resohgion once the period has
expired, even when the proof has not been complately processed, if # considers the production thereof to
be unnegcessary.

Agticle 283. Expert evidence. Expert evidence is produced by one (1) single expert appointed at the
couwrt's discretion, uniess the nature of the matter causes the Court to deem it necessary to appoint three
{3) expents, In the latter case, within two {2) days following the appolntmant, the parties may file a joint
writteri proposal that two {2) expeéris be appointed. They shall act together with the first expert appointed
by the Court &nd the appointment of the remainder shall be null and void.

Article 284. Witnesses. Not more than five (5) witnesses are allowed for each parly,

When due to the complexity of the case or the disputed facts a graater number should be necessary, the
proposal for their appointment must be filed with the remaining proof. Should the increase fal 1o be
admitted, then only the five (5) withesses put forward in tha first place shall appear.

Adticle 285. Appeal. Only the resolution putting an end to the ancillary preceedings is subject to appeal. —
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Insofar as concemns resclutions refered to an incidental question or which disaliow some measure of
proof, the intgrasted party may pelition the court of appeals for its revecation on well founded grounds
given in the appeal provided for in the preceding paragraph,

Articie 286. Concurrence of ancillary proceedings, Al incidental issues based on simulfanesus causes
which are knowr by whomsoever they are prosecuted, must be raised jointly.

Those brought subseguently must be dismissed without further formaiities.

Addicie 287. Fees in ancillary proceedings.  In those proceaedings brought for the review of
acknowledgmenryt of claims and of belated acknowledgment, fees ars assessed in accordance with the
grovisions governing anciflary proceedings contained in focal laws relating to fees, considenng the
amount of the principal acion to be the petitioned and acknowledged daim itself,

CHAPTER 1V - SMALL-SCALE INSOLVENCY AND BANKRUPTCY ACTIONS

Agticie 2B8. Definition. For the purposes of this Jaw, small-scaie insolvency and bankeuplcy acions are
defirad as those in which, indiscriminately, any of tha following droumstances are present

1 The reported liabilities do not reach the amount of ona hundred thousand pesos (Arg$100,000). -

2} Mot more than twenty {20} unsecured creditors appear iny the proceedings.

3} The insolvent doas not amploy more than twenty {20} workers.

Agticle 288, Appiicable System. In these actions neither the opinions set forth in Adicle 11, ltems 3) and
5}, nor the organization: of the crediters” committeé shall be necessary and the special cases system
provided for by Article 48 of this law shall not apply, Supervision of the fulfilment of the "acuerdo
preventivo” shall be in charge of the Trustes when a credifors’ committee has not been set up. The fees
for his duties at this stage shall be 1% of what is paid to creditors.

CHAPTER V - TEMPORARY AND SUPPLEMENTARY PROVISIONS

Adicte 290. Objected to by Executive Branch Order 267/1985.

Article 291. Opening registers. Within a period of thirty days subsequent to the publication of this law, the
courts of appsals vested with competent jurisdiction shall proceed to open the registers established by
Articles 253, 281 and 282

Article 292, Fees in pending insolvency and bankruptoy proceedings.  As from the enforcement of this
law, the provisions hereof goveming the assessment of fees shall apply in any pending insolvency or
bankruptcy proceedings, except insofar as concems the fees set forth in Adicie 291, e 1) of Law
19,551

Articte 293. Supplementary provisions. This law Is incomporated as Book IV of the Commerdial Code ang,
with the scope of Adicle 288, the following are repealed: Articles 284, 265 and 286 of Law 20 744,
Articies 313 and 314 of Law 19,550, Law 19,551, its amendments and any other legal or regulatory
provisions contrary hereto,

Aricle 294. Articte 251 of Law 20,744 (lext revised by Decree 390/76 and its amendmenis), shalt be
replaced by the following:

“Aficie 251. Evaluation of employer's conduct Amount of indemnity. Should the bankruptcy of the
employer cause the fermination of the employment confract and the causes of the bankruptey gre not

68




ot it

Tl Sl

atiributable 1o the employer, the indemnity payable 0 the worker shall be that set forth in Asticle 247, In
any other case, indemnily shall be calculated on the basis of the provisions of Article 245 The
circumstances referred to in this: Arficle shall be determined by the Bankruptcy Couwrt at the fime the
resolution is rendered on the admissiility and scope of the petifions for acknowledgment filed by the
creditors®.

Asticle 285. The National Register of insolvency and Bankruptey Proceedings is sel up, in order 1o take
note of the procedures governad by this law that are processed before the Magistrates of any National or
Provincial jurisdiction, which shall forward to the former, within five {5) days after having received
knowledge of the proceedings, all infarmation as wall a5 relevant amendments subsequent thereto, in
atcordance with required legal specifications.

Aricle 298, The National Executive Branch is empowered to regulate the operation and organization of
the National Register of insolvency and Bankruptoy Proceadings.

Article 287. Be i notified, elc. N

Updating:

Aricle 2: The medical service providers are included in the system of Law 24522 as from
repiacermnent of section 37 of Law 20,321, made by Law 25374, section 1, paragraph d} (Official
Gazetie January 2, 2001} Adia LA, 28,

Adicle 32 bis is incorporated by Law 25 589, section 14 {Official Gazette of May 16, 20023 —eveseeem
Articlte 39 is replaced by Law 25,589, section 15 {Official Gazette of May 18, 2002) —-rrereermromensmeses
Article 43 is repiaced by Law 25,589, section 1 {Official Gazette of May 18, 2002). — - erermesnnnsonos
Articla 45 bis is incorporated by Law 25,589, section 18 {Official Gazetts of May 18, 2002) s
Article 48 is replaced by Law 25,589, saction 13 (Official Gazette of May 16, 2002).<——--mrrr-—earmrr
Articie 48 is replaced by Law 25,589, section 2 (Official Gazette of May 16, 2002). e eneemcemee
Adicte 52 is replaced by Law 25 589, section 17 (Official Gazette of May 16, 2002). «rrsurmrmsmrmsncan

Title 1}, Chapter VI, sactions 89 o 76 is replaced by Law 25,589, section 18 (Official Gazette of May
18, 2062,

Articie 138, second paragraph is incorporated by Law 25,113, section 8 (Official Gazette of July 21,
1684} Adia_ LIX-C, 2741,

Articte 190 is replaced by Law 25,588, section 21 (Official Gazelte of May 18, 2002), rrewremmrarrrees

Article 248, ltem 5 is Incorporated by Law 24,760, section 7 {(Official Gazette of January 13, 1697)
Adla LVH-A, 17.

Articte 282 is replaced by Law 25,589, section 18 (Official Gazatte of May 18, 2002). ——e—-mmmeamrmee

Article 266, last paragraph is incorporated by Law 25 563 (Official Gazette of February 15, 2002) Adia
Bol. 3/2002, page 3,
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Articke 280 i3 objected to by Executive Branch Order 267/95 (ﬁﬁ’c&a (Gazette of August §, 1985) Adla
L., 4381,

Law 25,563 -
insoivency and Bankruptey Proceedings ~ Declaration of productive and credif emergancy, e

Approved on January 30 2001, 'Pmmuigated on February 14, 2002 {partially veloed by exscutive
branch order 318Y, Published in the Official Gazette on February 15, 2002

UPDATED TEXT
PERTINENT PART

CHAPTER | - THE EMERGENCY

SECTION 1. A state of emergency in the production and credit areas caused by the crisis Argentina is
currently undergoing is daclared untll December 10, 2003. The amendmaents hereby made 10 the Laws
mentionad herein shalt be enforced as long as the emergency lasts, unless a shorder term is fixed,
without detriment to compliance with and ongoing maintenance towards the future of the respactive
affects of those acts performed duting its term of enforcemant,

CHAPTER I - DEBTORS IN INSOLVENCY PROCEEDINGS

Article 8 is repealed by Law 25 588,

Article 9 is repealed by Law 25,583, -

Article 10: In those cases of court or out of court "acuerdes preventivos” homologated under the terms of
Law 24,522, the term to comply with the obligations assumed by the debtor and notwithstanding the
provisions of Chapter Il shall be extended for one (1) year counted as from the date on which the
oblgatons tomslgated in the "acuerdo preventive® become enforceable.

Articie 11 is repealed by Law 25,589,

Article 12; Access to Credit The Central Bank of the Argentine Republic shall regulate the ramoval of any
limdation praventing, hindering or making it more expensive, in any manner whatsoever, for natural
and/or artificial insolvent persons o have access fo credil facifiies. The Central Bank of the Republic of
Argenting shalf implement a rediscount ling intended  for finandial institutions {o assist insolvent
companies undergoing the staga provided for in Amcia 43 of Law 24, 522 for the purpese of ensuring that
the insolvent parties ¢njoy access to credits and sure!:es sufficing to proposa a "acuerdo preventivo” to
their creditors, considerad reasonable and feasible by the banking enlity in charge of providing credit
asgistance.

insolvent comparies as wall as those which are bankrupt but with ongoing business activities, may freely
enter into agreements with the national Government always provided that they meet the requirements set
forih by the latter.

Article 13 The following paragraphs shail be included as the last paragraphs of Article 3 of Law 23,898 -

Special Fee: The applicable rate in insolvency proceedings shall amount to 0.75% (zero point seventy
five percent) of e aggregate acknowledged claims included In the “acuerdo preventive”. However,
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whenever said amauntt exceeds Arg$100,000,000 the applicable rate shall be 0.25% (zero point twenty
five percent} of the excess in question,

The Federal Administration of Pubfic Revenue shall, as a general measure, grant those insolvency
proceedings instailments to pay the court fees established in this Law for a term of up {0 ten (10} years. -

The Provinces are hereby invited to provide for a reduction in their respective tax systems referred to
court fees along the same lines as those rules established herein.

CHAPTER Hll - THE DEBT INCURRED BY THE PRIVATE SECTOR AND IN LIEU OF MORTGAGES

Article 15 is repeaied by Law 25 58%.

Articie 16 The following acls are suspended for 2 one hundred and eighly day {(180) calendar term,
courted as from the enforcemant hereof.

(&) Auctions of real estate on which the debior's abode is Jocated or of assets he has assigned o the
production, commerce or rendering of services, ordered in executory pioteedings, the enforcement of
sentences or in out-of court foreclosures. Claims of an alimony nature and those derived from Hability
arising from the perpetration of crimes, labor claims, those derved from civil zabalny and against
insurance companies which have insured the civil Hiability, obligations originated after the enforcement
heraof and the liquidation of assets in the bankmptcy-pmcaeqidgs.ara exampted from this provision, -

{b} The énforcement of precautionary reasures that en%ail the divestment of assets assignad to activities
discharged by commercial and manufacturing establishments or the fike, -which are reguired for the
operation theraof.

Article 17 is objected 0 by Execufive Branch Qrder 318/2002,

Arficle 18 is objected 1o by Executive Branch Order 318/2002,

SUPPLEMENTARY PROVISIONS:

Articie 19 ltem c) of Arlicle 2B of Executive Branch Order 1023/01 is repealed.

Article 20: item e) of Adicle 3 of Law No. 23,888 is repealed.

Article 22: This Law is of public order and shall enter into force as from the time itis promulgated. -

Updating:
Article 8 is repealed by Law 25,589, section 7* (Official Gazette of May 16, 2002).~——-remsessmrmsmeens
Agticle 8 is repealed by Law 25,589, section 8° (Official Gazette of May 16, 2002). ~—r—mmemvsmmmmraas

Article 10: See section 9 of Law 25,589 {Official Gazette of May 18, 2002).

Addicle 11 is repeated by Law 25588, section 10° {Official Gazette of May 18, 2002). ~rwwmermsrascannmroes

Articie 15 is repealed by Law 25,589, section 11° (Official Gazefte of May 18, 2002). -——veemmsearrerror
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